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Good Coffee Prices Contribute 


To Prosperity in Guatemala 


Economic activity in Guatemala was at the same high level in the 
first quarter of 1956 as in the last quarter of the preceding year. 

Though the accelerated movement of the coffee crop at good prices 
was probably the major factor contributing to the country’s prosperity, 
the adoption of a new constitution on March 1 was expected to con- 


tribute to general business confidence. 
The Government’s development pro- 
grams—principally highway construc- 
tion—were in full swing, aided by U. 8. 
assistance funds and internal bond is- 
sues. 


Wholesale and retail trade, as well 
as foreign-exchange reserves and 
money in circulation were at high 
levels. Private construction was well 
above normal and a number of capital 
investment projects were beginning to 
materialize. 

The national budget for fiscal 1957 
beginning on July 1, 1956, presented to 
Congress on March 15, provides for 
revenues and expenditures of some 
$71 million each. The chief income 
sourees are expected to be customs 
revenue, and excise taxes on tobacco 
products, alcoholic bevernges, and gas- 
oline, which are expected to produce 
about $55 million, or approximately 75 
percent of the total income. The major 
appropriations were for communica- 
tions and public works, $i6 million; 
education, $10.5 million; public health 
and social welfare, $9 million; and na- 
tional defense, $8.8 million. 


The budget does not include funds 
from U. 8S. aid nor from international 
loans. It is expected that the inclusion 
of additional items in the budget will 
bring both expenditures and revenue to 
approximately $76 million each, and 
that more funds will be available for 
public works from extra-budgetary 
sources. 


Coffee Exports Favorable 


Coffee exports from the 1955-56 crop 
—year begins October 1—amounted to 
816,813 quintals (101.43 pounds each) 
by the end of March, valued at $50.5 
million for an average price of $61.78 
a quintal, f. o. b. Guatemalan ports, 
or about $3 a quintal higher than the 
average price received for the entire 
1954-55 coffee crop. These exports com- 
pared favorably with the 603,613 quin- 
tals exported in the corresponding 
period of the preceding crop year when 
a total of 1,161,380 quintals of coffee 





was exported. However, the current 
coffee crop is expected to be 15-20 per- 
cent smaller than last year’s. 

The 1955-56 wheat crop, harvesting 
of which was to be completed in April, 
was expected to yield some 500,000 
quintals of wheat, about 60,000 quin- 
tals more than last year’s production. 
Corn continued in short supply, neces- 
sitating additional imports from the 
United States. The size of the cotton 
crop was estimated at, 42,000 bales of 
500 pounds each, only about 5 percent 
above last year’s crop despite substan- 
tially increased plantings. 

Four bids were received on an invi- 
tation for bids on four forestry units 
consisting of some 11,000 square kilo- 
meters in Peten, the country’s north- 
ernmost department, but no awards 
were announced during the quarter. It 
was estimated that an average of 
12,500 cubic meters of valuable woods, 
such as mahogany and cedar which 
must be processed locally, could be cut 
from each unit. A forestry law issued 
in February replaced, with minor mod- 
ifications, the forestry regulations ef- 
fective in October 1955 (Foreign Com- 
merce Weekly, Dec. 19, 1955, p. 11). 


New Agrarian Law Issued 


A new Agrarian Law issued in Febru- 
ary provides for the distribution of 
land to landless farmers and for 
technical and financial aid, including 
assistance in housing, health and 
hygiene, culture, basic agricultural ed- 
ucation, and social security. Land dis- 
tribution under this law may be paid 
for in 10 annual interest-free install- 
ments; it may not be freely sold or 
mortgaged for a period of 25 years; and 
it will be subject to forfeiture if cer- 
tain specific obligations are not com- 
plied with. 

Sources of land for distribution will 
be undeveloped public lands, national 
farms, lands donated by private 
owners, purchases, and expropriation 
of idle lands. Expropriation would be 


(Continued on Page 18) 
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Field Offices Give 


Quick Service 


Information on all phases of 
world trade—ranging from compre- 


hensive economic and business data — 


to details on export and import reg- 
ulations—is quickly and directly 
available to businessmen in their 
own cities or localities through the 
33 Field Offices of the U. S. Depart- 
ment of Commerce. 

Conveniently located in the busi- 
ness centers of the United States, 
the Field Offices are staffed with 
foreign trade specialists who keep 
constantly abreast of developments 
in the United States and abroad. 
Aided by the current information 
and publications sent to them reg- 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations—which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, 
for use by businessmen. 

The addresses of the Depart- 
ment’s Field Offices follow: 
os Sahai N. Mex., Room 321 Post Office 
Atlanta 23, Ga., Peachtree and Seventh 8t. 
Boston 9, Mass., 1416 U. 8. Post Office and 


Sw oh ag Bidg. 
Buffalo 3, + ig 117 3 y 8t. 
Charleston re . C., Area 2, Sergeant Jasper 


Bldg., West End "Broad Bt. 
Cheyenne, Wyo., 307 Federal Office Bidg. 
Chicago 6, IL, 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. 8. Post Office and 

Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 2, Tex., 1114 Commerce 8t. 
Denver 2, Colo., 142 New Customhouse. 
Detroit 26, Mich., 438 Federal Bidg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Feders] Bid 
Kansas City é, Mo., Federal Office Bidg. 
Los Angeles 15, Calif., 1031 8. Broadway. 
Memp 3, Tenn., 212 Palle Bidg. 
Miami 32, Fia., 300 NE. First Ave. 
Minneapolis i, Minn., 319 Metropolitan 


... ae 12, La., 333 St. Charles Ave. 
New York 17, NY. 110 E. 45th 8t. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., ng N. Second Ave. 


Pittsburgh 22, 107 Sixth 8st. 
Portland 4, Oreg. eg Old U. 8. Courthouse. 
Reno, Nev., 14 "Wells Ave. 


Richmond 19, Va., 1103 East Main 4 

St. Louis 1, Mo., 910 New Federal Bid 

Salt Lake City 1, A hy 222 SW. _ Tempie Bt. 
San Francisco 1 9 Custom- 


house. 


Savannah, Ga., 235 U. 8. Courthouse and 
Post Office Bldg. 


Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. 8. Government section of phone book. 





Herold C. McClellan, Assistant 
Secretary for International Affairs 
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ECONOMIC CONDITIONS ABROAD 





Wheat Exports Brighten Farm Outlook 





Canadian Economic Advance Levels Off 


Allowing for seasonal adjustments, economic activity in Canada con- 
tinued at a very high level in the first quarter of 1956, with most in- 
dexes registering advances over last year. 

However, capacity operation was reached in many industries, and the 


rate of the advance seemed to be 
product for the final 1955 quarter was 
at the annual rate of $27.4 billion, a 
new high for the period, and it was 
probably only slightly larger for the 
first quarter of 1956. 

Reports on individual sectors of the 
economy are optimistic. The spring 
pickup in employment was early and 
well distributed after a winter of low 
unemployment despite severe weather. 
Well-maintained manufacturing 
schédules and a record construction 
yolume were factors in this favorable 
showing. 


Construction at Record Level 


Construction is expected to set a 
record this year. New contracts 
awarded during the first quarter 
reached a new high of C$676 million, 
or 28 percent more than in the first 
quarter of 1955. 

Residential building was most evi- 
dent in the increase. It is expected, 
however, that industrial and engineer- 
ing construction will figure largely in 
total 1956 construction activity. In 
addition to the large powerhouse, 
locks, and other works connected with 
the St. Lawrence Seaway, construction 
may begin this summer on the Alberta- 
Winnipeg section of the all-Canada 
natural-gas pipeline. A bill before 
Parliament would permit the Govern- 
ment to advance the operating com- 
pany $80 million or 90 percent of the 
cost of this portion of the line to 
assure an immediate start on the west- 
ern leg of the $350-million project. 


The agricultural picture has been 
brightened by increased sales of wheat 
abroad, resulting in part from agree- 
ments concluded with Soviet bloc 
countries. It is expected that grain 
movement this spring and summer will 
be the largest of the past 3 years. The 
amount of wheat stored on farms, 
however, is large—398 million bushels 
at the end of March—and the acreage 
seeded to this prime revenue crop of 
the West may again be reduced, by 
about 3 percent, to 202 million. Un- 
precedented seed demand for durum 
wheat, malting barley, flaxseed, and 
Tapeseed indicates the farmers’ in- 
tention to turn to increased plantings 
of crops that have a ready market. 


Outlook Good for Farm Income 


Higher domestic consumption of 
meat, poultry, dairy products, fruits, 
and vegetables resulting from the in- 
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slowing down. The gross national 





creased industrial employment and 
purchasing power permitted larger 
domestic marketings of these com- 
modities without unduly depressing 
prices. Despite surpluses, the outlook 
is for some improvement in farm cash 
income this year provided that weath- 
er conditions are normal, but cold 
weather caused crops to get a late 
start. 


Manufacturing activity continues to 
feature the durables, although produc- 
tion of nondurables also is up over last 
year. 


Passenger-car production in Feb- 


ruary and March was moderately down 


from those 1955 months but turned 
upward again in April when 59,506 
units were produced, as compared with 
54,020 in April last year. Automobile 
production in the first 4 months of 
1956 was 165,964 of which 133,601 were 
passenger cars. 

First-quarter output was 1,244,000 
tons of ingot and 846,000 tons of pig 
iron, duplicating the record of the last 
1955 quarter. 


Cotton, Coal Industries Recover 


Cotton mills operated at the highest 
level during the January-March quar- 
ter of any year since 1951. Raw-cotton 
consumption amounted to 100,791 
bales, compared with 94,812 bales last 
year. However, the amount of U. 8S. 
staple used was about 40 percent of 
the total, the lowest on record. 

Coal mining, another depressed in- 
dustry, was registering substantial im- 
provement as the result of industrial 
activity which also was increasing 
imports. Output in the first 2 months 
of the year rose to 3,087,000 tons from 
2,726,000 tons last year. The ebullience 
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of the mining industry as a whole was 
due to continued large gains in petro- 
leum output as well as high prices and 
increased production in the nonferrous 
division. 

Output of refined aluminum, which 
is smelted in Canada from imported 
bauxite, returned to capacity after a 
10-percent reduction in mid-winter 
months because of the effect of low 
water on available power. Plans for 
increasing production by the expan- 
sion of hydro potential and new smelt- 
ing capacity were under way. 


Imports, Trade Deficit Rise 


Mainly because of larger purchases 
from the United States, Canada’s 
commodity imports—already up 
sharpiy in January and February from 
previous years—showed a further 
marked increase in March to_a new 
monthly peak value of C$465.9 million, 
according to preliminary estimates. 
Commodity exports at $333.2 million 
were moderately lower after substan- 
tial gains in January and February. 
First-quarter trade was valued at 
$1,276.7 million in imports and $1,051.5 
million in exports. Imports from the 
United States were up 30 percent over 
last year to an estimated $966.9 million 
and shipments to the United States up 
11 percent to $641.6 million. 

Despite the widening trade deficit, 
the exchange rate for Canadian dol- 
lars maintained a slight premium over 
U. S. funds. Foreign long- and short- 
term capital inflows have apparentiy 
been more than sufficient to balance 
the outflow from trade and other cur- 
rent account expenditures. 

Internally, the financial scene was 
marked by increasingly tight-money 
conditions. The Bank of Canada raised 
its discount rate from 234 percent to 
3 percent on April 4, the fourth in- 
crease since last August, and the 
chartered banks raised their prime 
rate on commercial loans from 4% 
percent to 5 percent on April 23. The - 
banks have continued to increase their 
commercial loan volume in response 
to expanding economic activity and 
heavy demand for credit, but this has 
helped to keep them in a tight cash 
position. 

As expected, the Federal budget for 
fiscal year 1956-57 provides for a 
moderate surplus and no reduction in 
corporation or personal income taxes. 
Federal Government expenditures are 
increasing, but expanding economic 
activity and rising prices are expected 
to increase Government revenues to 
a greater extent than expenditures. 


(Continued on Page 7) 








ECONOMIC CONDITIONS ABROAD 





Government Attempts Price Restraint 





Argentine Business Level Moves Upward 


Argentine business activity in the first quarter of 1956 was ap- 
preciably higher than a year ago and better than in the last quarter 


of 1955. 

Sales volume in some lines was 
the corresponding quarter of 1955. 
machinery, textiles, electrical appli- 
— chemicals, and pharmaceuti- 


Some of this represents deferred 
buying from the last quarter of 1955, 
a certain amount of which was in 
anticipation of price increases. It 
was due also to greater confidence 
resulting from increased political sta- 
bility and the Government’s more 
friendly attitude toward business and 
industry. 

Chemical production expanded, but 
some lines were restricted because of 
imported raw-material shortages. One 
of the largest sulfuric-acid plants 
was closed for a month for lack of 
sulfur. Late in the quarter there was 
a caustic soda shortage. Local pro- 
duction was not adequate to meet the 
demand. Some lines of pharmaceuti- 
cal raw materials also were short. 

On the other hand, manufacturers 
had less difficulty in obtaining equip- 
ment repairs and replacements from 
abroad. The Government allows many 
repair parts to be imported at the 
exchange free-market rate. Listed 
imports through the free market do 
not require a prior import permit. 


Prices Trend Upward 


The Government attempted to re- 
strain price increases. Controls were 
reimposed on a number of essential 
foods and other household necessities. 
Increases were allowed, however, 
where warranted by higher imported 
raw-material costs. Most prices were 
gradually being adjusted upward in 
response to the revised foreign-ex- 
change rates of last October from 5 
pesos, 7.5, or 14 pesos per dollar, 
to the current official rate of 18 pesos 
per dollar or the free-market rate 
of about 40 pesos per dollar. 

Price adjustment jn imported and 
exported commodities probably will 
not be completed for several months. 
Fuels, formerly imported at the rate 
of 5 pesos per dollar, are admitted at 
the official rate of 18. 

Argentina’s decline in net reserves 
of gold and foreign exchange in 1955 
halted in January 1956. In addition, 
the free-market rate for the pesos 
remained fairly stable throughout the 
quarter at around 40 pesos per dollar. 
In early April it rose to around 37. 
Some lines of activity have profited 
by the freer policies toward foreign 
exchange, especially producers and 
exporters of such commodities as 


4 


reported up 20 or 25 percent over 
Greater activity occurred in metals, 





grains, wool, fruits, and manufactured 
dairy products. On the other hand, 
industrial groups depending on im- 
ported raw materials which have risen. 
sharply in peso prices or have been 
in short supply have had some dif- 
ficulty in maintaining a normal profit 
level. 

The wheat harvest was officially 
estimated at 4.8 million metric tons, 
as compared with 7.7 million the pre- 
ceding season. Despite the smaller 
wheat crop, Argentina may be able 
to export around 3 million tons this 
year, compared with 3.6 million tons 
last year, by reducing the carryover. 
Through the first quarter, wheat ex- 
ports were about 800,000 tons, com- 
pared with 1.2 million for the like 
1955 period. The corn harvest was 
estimated at 3.8 million metric tons, 
a significant increase from last year’s 
crop of 2.6 million tons. 

The serious edible-oil shortage in 
1955 and early 1956 necessitated the 
purchase of 100,000 tons of cottonseed 
oil from the United States under Pub- 
lic Law 480. In 1955, however, the 
Government promised a much higher 
price for oilseed crops for the 1955-56 
harvest. As a result, both the sun- 
flower-seed and peanut crops are well 
above last year. 

In the first quarter, the number 
of cattle, sheep, and hogs received 
was at record levels for the past 6 
years. The first substantial beef ex- 
ports since the 1951-52 drought were 
shown in late 1955 and early 1956. 
Shipments from January 1 to April 
14 were reported to be 1.12 million 
beef quarters, a 50-percent increase 
over last year and double the ship- 
ments for 1954. Exports would have 
been heavier if more refrigerated 
ships had been available for the 
British and European trade. 


Grain Plantings Increased 


Guaranteed price increases for 
grains and oilseeds tend to affect 
livestock production. The area planted 
in corn and in oilseeds was increased 
over 1955. Wheat plantings early in 
the second quarter, were reported to 
be substantially above last year. As 
a result, many pastures were being 
plowed up for grains, causing some 
liquidation of cattle. The livestock 
trade reported a pronounced increase 
in the number of cows and heifers 
going to market. 


With the shift in the foreign- 
exchange rate applicable to exports 
of wool from 6.25 to 18 pesos per 
dollar, shipments from the beginning 
of the wool year on October 1, 1955, 
to mid-April amounted to 167,000 
bales—an increase of nearly 50 per- 
cent over the like period last year and 
almost double shipments in the 1953- 
54 wool year. Part of the current ex- 
ports came from the relatively heavy 
stocks on hand at the beginning of the 
season. 


Cost of Living Rises 


Current national labor contracts 
became effective in March 19654, 
Since that time living costs in Buenos 
Aires have risen almost 30 percent, 
of which about 7 percent is attribut- 


(Continued on Page 18) 





Jordan Takes Mining, 


Manufacturing Census 


The Jordan Government completed 
a census of employment and wage 
rates in mining and manufacturing 
in October 1955. 

The census is based on data col- 
lected primarily for May 1954, the 
year in which the census was first 
begun. 

All mining and manufacturing 
establishments are included except 
the following: Those employing less 
than 5 persons; those engaged entirely 
in repair work, irrespective of size; 
those providing services on materials 
supplied by customers such as bakeries 
and tailoring establishments, but ex- 
cluding bakeries producing bread for 
retail sale and tailoring establish- 
ments engaged in ready-made cloth- 
ing production; olive-oil presses; gold 
and silversmithing; stone quarries and 
construction work; and electric-power 
production. 

The census enumerates all employees 
of managerial and technical staffs, 
office staffs, and other salaried em- 
ployees, as well as skilled and un- 
skilled labor. In addition, the census 
shows the number of workers receiv- 
ing their pay on a monthly, daily, and 
a piece-rate basis. Information on 
employment by sex, adult labor, child 
labor, and male child labor is in- 
cluded in the census.—U. S. Emb,, 
Amman. 


Additional specific details relating 
to the census may be obtained by 
interested American firms from the 
Near Eastern and African Division, 
Bureau of Foreign Commerce, U. S&S. 


Department of Commerce, Washing-_ 


ton 25, D. C. 


Foreign Commerce Weekly 
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The Mexican economy in the first quarter of 1956, normally a slack 
iod, maintained the strong elements gained in 1955. 
Industrial production remained at a high level and business activity 
generally was good, despite transportation difficulties. The money sup- 
ply increased but was kept within bounds, and credits rose moderately. 


alance of payments continued its 
favorable trend largely because of con- 
tinued high export prices and receipts 
from tourism. 

Domestic prices rose at a slower 
rate than in previous periods, and al- 
though inflation still remained a 
threat, especially to the’ low-income 
groups, there appeared to be no im- 
mediate danger from this source. 

Agricultural prospects were good, 
with a record wheat crop forecast. 
Cotton plantings were smaller but 
petter yields were expected. Coffee ex- 
ports from remaining stocks dropped 
sharply in March as a result of price 
declines. 

Imports continued at a high level in 
January and exports reportedly ex- 
ceeded imports in a new high. Several 
foreign countries were actively pro- 
moting trade with Mexico in the 
quarter. 

Early Crop Prospects Good 

Orange growers in Montemorelos, 
Nuevo Leon, harvested good crops in 
February and were anticipating favor- 
able export prices and strong demand 
as a result of the small crops in Italy, 
Spain, and Portugal. In March, the 
export movement of canteloupes and 
watermelons began from Michoacan 
State and the northwest coast, and in 
the latter half of April harvesting 
started on Mexico’s largest wheat crop. 


Early estimates placed cotton acre- 
age at some 2.3 million, a decline of 
12 percent from 1955. The decline 
occurred principally in the States of 
Sonora and Sinaloa, resulting from 
lower prices and the Government’s 
new policy of reducing production 
through credit restriction and con- 
trol of water for irrigation. Increased 
use of fertilizers, however, was ex- 
pected to raise the yield per acre 
and to result in a 2-million-bale 
crop, about 150,000 bales below the 
1955 crop. 


Industrial Output High 

The quarter started with the usual 
post-Christmas slowdown of con- 
sumer-goods production, which how- 
ever picked up again in February 
and March. Producers’ goods, par- 
ticularly building materials, were in 
tight supply because of sustained de- 
mand and transportation bottlenecks. 
The cement-supply situation was re- 
portedly worse, despite the record pro- 
duction of 2,085,562 metric tons in 
1955. An increase is expected in 1956 
production, similar to the 18-percent 
increase in 1955, but even this is not 
expected to meet demand. A new 
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plant, Cementos neavi: started pro- 
duction with a monthly output of 1,500 
metric tons—sufficient to supply the 
Yucatan Peninsula. 


The steel industry worked at ca- 
pacity, and expansion plans were an- 
nounced by Mexico’s two integrate 
steel mills. Demand for finished steci 
products was so heavy that deliveries 
were being promised for late 1956. 
If a proposed integrated steel mill on 
the west coast materializes, it would 
produce 150,000 metric tons annually. 

Four new chemical fertilizer plants 
were proposed. One to be built by a 
French firm plans to produce anhy- 
drous ammonia; another will be 
a Government-controlled corporation; 
and the remaining two will be estab- 
lished by a new Mexican enterprise 
formed:to promote the petrochemical 
industry in Mexico. 

Pigmentos de Mexico, S. A. Tampico, 
is considering the production of tita- 
nium dioxide, although present con- 
sumption is said to be too small to 
justify a commercial plant for internal 
use only. Celanese Mexicana plans to 
triple production of rayon cord in its 
new plant established last year. A 
plant was inaugurated in March to 
assemble and partially manufacture 
washing machines. 


Mineral Production Stable 


National Securities Commission an- 
nounced that total capitalization of 
new companies formed in the Federal 
District, plus increases in capitaliza- 
tion of existing companies, was about 
47 percent greater in 1955 than in 
1954. Some 30 to 40 percent of new 
investments and increases were em- 
ployed in manufacturing and process- 
ing industries. The rate of increase was 
reported to have continued through 
January. 


Mineral production showed no sig- 
nificant change from the last quarter 
of 1955 but continued at a relatively 
stable level. Industry spokesmen, how- 
ever, were dissatisfied with the present 
status of the mining industry, which 
they claim is the result ’of uneconomic 
cost-price ratio; diminishing high- 
grade ores in producing areas; railway 
transportation difficulties; a tax sys- 
tem based on production rather than 
on revenue, which affects both output 
and new investment; unrealistic labor 
demands; and a general electric-power 
shortage in mining areas. 

The third Frasch sulfur plant was 
completed in the Tehuantepec Isthmus 


and underwent tests preliminary to 
production. 

Petroleos Mexicanos reported the 
discovery of six new producing fields 
in the quarter. Ministry of Economy 
data indicate that January petroleum 
output was 4.3 percent higher than the 
daily average production in the last 
quarter of 1955. 


Cost of Living Up 

Living costs of the working class 
in Mexico City declined slightly in 
January, rose by about 0.7 percent 
in February and in March by 0.25 per- 
cent. Bank of Mexico’s wholesale- 
price index for Mexico City of 210 
articles rose by about 1.6 percent in 
January and by 1 percent in Febru- 
ary, but dropped back 0.1 percent in 
March. 

Price increases were smaller than in 
previous quarters, indicating a level- 
ling off of the ascending curve of price 
rises. However, wage increases granted 
and proposed increases in 
prices and possible increases in elec- 
tric power and telephone rates may 


Mexican Economy Maintains Strength 


counteract some of the levelling off... 


The Mexican Light & Power Co. made 
a new contract in April, which granted 
a 17-percent increase in wages and 
other fringe benefits. 

The money supply at the end of 
January reached a new high of 10.556 
billion pesos. It rose 20 percent in 
1955, from 8.793 billion to 10.548 billion 
pesos. Foreign-exchange reserves rose 
even more rapidly in 1955, from US$- 


205 million to US$410 million, or 100. 


percent, and bank loans rose over @ 
billion pesos, after exceeding the 12- 
billion-peso mark at the end of 1955. 
By comparison, the increased money 
supply was conservative, particularly 
in view of the large amount of foreign 
exchange which the Centra] Bank 
purchased in the form of returned 


(Continued on Page 22) 





Changes Made in CCC 
Export List 

Major changes in the list of , 
Commodity Credit Corporation 
holdings that are available dur- 
ing June for export through com- 
mercial channels, generally at 
prices reflecting world levels, are 
as follows: 

The adoption of a competitive 
bid basis for all export sales of 
nonfat dry milk, butter, and 
cheddar cheese; and the addition 
of small red and great northern 
beans. Pea beans have been 


dropped from the list because of 
depleted stocks. 
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lraq Development Program Progresses 


Iraq made progress on its development program in the first quarter of 
1956, and five projects were inaugurated in the first week of April. 

Most important were the $45-million Wadi Tharthar flood control 
project on the Tigris River at Samarra and the Habbaniya flood con- 
trol and irrigation project on the Euphrates River upon completion of 


the Ramadi barrage. Although con- 
siderable work remained to be done, 
these projects were far enough along 
to be utilized for the 1956 flood season 
in April and May. 


Other projects inaugrated were 
bridges over the Euphrates at Twairij 
and Kufa and the 30-mile Hilla-Najef 
road, which actually had been opened 
to traffic about a year earlier. 

Housing, industrialization, railroad- 
facility improvement and expansion of 
Government oil-refining capacity also 
showed progress. With bids for 2,800 
new housing units advertised during 
the quarter and indications that bids 
for some 7,000 more units would be 
invited by fall, the Development 
Board’s Special Action housing pro- 
gram was finally under way after 7 
months of planning. 

Following the submission to the De- 
velopment Board in January of a U. 8. 
engineering firm’s preliminary report 
on industrial possibilities in Iraq, 
thought was being given to steps 
needed to formulate and implement an 
industrial policy. It was significant 
that the survey was completed and 
would serve as the basis for thinking. 

An invitation to bid on the supply 
materials for the Iraqi State Railways 
drew attention to plans to build a new 
standard-gauge railway line from 
Baghdad to Basra by 1960. In March, 
the Government Oil Refineries Ad- 
ministration announced plans to in- 
crease the daily crude-oil charging ca- 
pacity of the Daura refinery near 
Baghdad in two stages from the pres- 
ent 24,000 U. S. barrels to 30,000 by 
August 1956 and to 40,000 barrels by 
1960. 


Road Program Continues 

Progress on the road program con- 
tinued with the award to an Iraqi 
firm of a 1.1-million Iraqi dinar con- 
tract (1 Iraqi dinar=US$2.80) for the 
construction of the 38-mile Baghdad- 
Hilla road, the award to a German 
firm of a 2.9-million dinar contract 
for the construction of the 58-mile 
Samarra-Baiji segment of the Bagh- 
dad-Mosul highway, and with the in- 
vitation to bid on highway bridges over 
the Euphrates River at Nasiriyah and 
Qurnah. Implementing plans to im- 
prove tobacco-marketing facilities, the 
Tobacco Monopoly Administration in- 
vited bids for 30 steel frame tobacco 
warehouses at 11 locations. 

At the end of the quarter, reports 
were that the Development Board pro- 
gram would be increased from the 
present 304,306,000 Iraqi dinar 5-year 





go 

plan inaugurated on April 1, 1955, to 
490 million for the 6-year period 1955- 
60, reflecting anticipated increases in 
oil revenues and greater emphasis on 
housing, public buildings, and indus- 
trialization, among other substantial 
increases. Proposals for the expanded 
program were presented to the Council 
of Ministers at the end of April. 


Business Conditions Improve 


The 1955 year-end business slump 
induced by reduced farm income and 
cash shortage continued through 
January and February. However, sales 
picked up in March, and with a good 
agricultural harvest in prospect the 
outlook was for improved business 
during the remainder of the year. 


The rather general concern at the 


end of 1955 over dull sales and heavy 
inventories had diminished appre- 
ciably by the end of the quarter, and 
top-level support for increased re- 
strictions on imports of luxury goods 
failed to materialize in the face of the 
obvious lack of need for them. 


The first-quarter situation by se- 
lected commodity groups was approx- 
imately as follows: Tea and textiles, 
weak; sugar, fair to good; building 
materials and hardware, slow in Jan- 
uary and February, better in March; 
automotive vehicles and parts and 
construction machinery, good; agri- 
cultural equipment, slow as usual at 
this season of the year. 


Financial conditions continued as 
at the end of 1955, with cash still 
tight but with no worsening. The 
long-term outlook was good. The cost- 
of-living index for unskilled labor in 
Baghdad continued upward through 
February, with the figure at the end 
of the month 2.5 percent above De- 
cember 1955. However, the March-end 
figure was down to 0.8 percent above 
December. The wholesale-price index 
likewise turned down, but it was too 
early to say that a declining trend 
for either index had been established. 
Because of the lag in statistics, few 
trade and financial figures were avail- 
able for the quarter. 


Budgeted Income Higher 

The 1956-57 national budget was 
passed by Parliament in January, 2 
months ahead of the end of the fiscal 
year on March 31. Income was bud- 
geted at 61,676,000 Iraqi dinars, 21 
percent above the 1955-56 budget; ex- 
penses were 66,032,000 dinars com- 
pared with a 1955-56 initial budget 
of 51,500,000 dinars and a revised 


budget for that year of 57,056,000 
dinars. Following the trend of recent 
years, the principal increases in in- 
come were for import duties and oil 
revenues. 

Major increases in expenses were 
for the Ministries of Defense and 
Interior, for the Local Provincial Ad- 
ministration, and for Economic Proj- 
ects which included 3.75 million for 
an increase in capital of the Govern- 
ment’s Industrial, Agricultural, and 
Mortgage Banks, and 2.5 million for 
the subsidized bread program. The 
apparent deficit of 4.4 million will be 
covered by the surplus from previous 
years’ budget operations. 

The budgets of the four main 
autonomous Government agencies— 
Iraqi State Railways, Basra Port, Fao 
Bar Dredging Scheme, and Tobacco 
Monopoly likewise were passed in 
January. The expense budgets totaled 
11.5 million dinars, compared with 
12.3 million dinars for 1955-56. With 
income budgeted at 12.6 million di- 
nars, a surplus of 1.1 million dinars 
Was expected. 

Government oil income for the 
quarter was reported as 18,693,000 
dinars, compared with 17,618,000 di- 
nars in the corresponding period of 
1955 and 173,743,000 dinars for calen- 
dar year 1955. Petroleum production 
of 8,300,000 long tons was up 7.7 per- 
cent over the first quarter of 1955. 


Customs Tariff Revised 


The first general tariff revision 
since 1933 went into effect on Janu- 
ary 1, 1956, following a year’s study 


of customs nomenclature by Belgian- 


tariff experts. The new tariff reduced 
duties on certain essentials, raw ma- 
terials, and agricultural and indus- 
trial equipment; raised the rates on 
various luxury goods; and increased 
protection for certain national indus- 
tries. 


Following protests from the trade 
and various Government agencies over 
inequities and errors, remedial amend- 
ments were made on February 28. 
Among them were reductions in duties 
on radios and television sets, bicycles, 
electric fans, and paint in accordance 
with the agreement reached at 
the Anglo-Iraqi Economic Committee 
meeting in the fall of 1955, to take 
such steps in return for the British 
abolition of the duty on pitted dates, 
to aid in the Iraqi date surplus prob- 
lem. 

Allocations issued during the quar- 
ter for imports from the dollar area 
in 1956 totaled 19 million Iraqi dinars, 
compared with almost 20 million 
dinars for 1955. The 1956 total, how- 
ever, was still about 2.5 million dinars 
above the total value of dollar import 


(Continued on Page 22) 
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lraq Undertakes Duties 
In International Field 


Iraq undertook new responsibilities 
in connection with international eco- 
nomic cooperation during the first 
quarter of 1956. 

Pursuant to decisions made at the 
organizational meeting of the Bagh- 
dad Pact in November 1955, the 
Baghdad Pact Economic Committee 
was Organized on January 10 and 11. 
Resolutions were adopted for pooling 
information on economic development, 
technical cooperation, atomic energy, 
trade development, communications, 
educational exchange, health and san- 
itation, agricultural cooperation, pest 
control, animal husbandry, taxation, 
and the solution of common economic 
problems. 

Ten subcommittees set up in ac- 
cordance with these resolutions met 
in Baghdad February 15-March 15 and 
prepared work programs in their re- 
spective fields for consideration by the 
Economic Committee’s second meeting 
in Tehran, Iran, April 10-11. At those 
sessions work programs were ap- 
proved, dates were set for future sub- 
committee meetings, and the opening 
of the Baghdad Pact Regional Atomic 
Energy Training Center in Baghdad 
was fixed for January 5, 1957. 

At the Baghdad Pact. Council meet- 
ing in Tehran April 16-19, the United 
States announced its decision to be- 
come a full member of the Economic 
Committee under a provision which 
permits nonpact members to join the 
Committee. 





Canadian Economic... 
(Continued from Page 3) 


The fiscal program and higher money 
rates probably have a moderately re- 
straining effect on economic activity. 
Yields of Treasury bills and Canadian 
Government bonds at all terms rose in 
February, March, and April to a new 
high level. 


The general price trend has been 
upward, with increases in some farm 
products—potatoes and feed grains— 
and in some industrial materials— 
aluminum, copper, and steel scrap 
ores. However, food prices at the first 
of March were at the lowest level in 
5 years, and’ the official consumer 
price index has risen only fractionally 
over the past year, a significant de- 
velopment for the economy because 
rising wages have therefore meant in- 
creased purchasing power and higher 
living standards.—U. S. Emb., Ottawa. 





The Chubu Electric Power Co. of 
Japan has completed plans for nuclear 
power generation in that country of 
400,000 kilowatts by the end of 1970 


oo 800,000 kilowatts by the end of 
75. 
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ECONOMIC CONDITIONS ABROAD 


Viet-Nam Government Strives To 
Achieve Economic Consolidation 


Viet-Nam’s shift in emphasis from political to economic problems, 
predicted earlier by officials for the year 1956, had not yet become par- 
ticularly evident by the end of the first quarter. 

Official declarations, the Government press service, and Government- 
sponsored rallies stressed political themes almost exclusively. Special 


political emphasis was to be expected, 
since in the first quarter Viet-Nam 
elected and opened its first national 
assembly as an independent nation, 
thereby making further political prog- 
ress and providing the prospect. of 
economic improvement. 

The improved political-military situ- 
ation and a fairly good rice harvest 
have had an overall strengthening 
effect on the economy. Certain signs 
of anxiety were observable, however, 
especially among importers and in- 
vestors. These two important busi- 
ness-community groups have adopted 
a wait-and-see attitude, which could 
have a depressing influence on the 
economy. Importers were concerned 
by the slowness of licensing pro- 
cedures and foreign investors by the 
handling of foreign exchange. 


Trade Difficulties Unsettled 


Progress was made during the quar- 
ter on the backlog of import-license 
applications under the U. S. aid pro- 
gram. However, after long periods of 
waiting many reputable firms were re- 
warded only a small percentage of their 
import requests. Moreover, the licen- 
sing procedure itself still is reported 
slow; even after licenses are signed, re- 
checking and processing at the Na- 
tional Bank require several additional 
weeks. 


During the quarter, the Government 
also excluded a long list of luxury im- 
ports from financing with U. S. aid 
funds, arousing some complaints of 
discrimination. Importers are aware 
that the Government is attempting to 
deal with these import problems, but 
they still have not seen the effect of 
reported reforms. 


January imports amounted to $12.5 
million, compared with a monthly 
average of $218 million in 1955, 
and January exports were $5.8 mil- 
lion, compared with a monthly aver- 
age of $5.6 million. Trade figures 
for February and March are not yet 
available. During the quarter a serious 
problem was the steady fall in the 
price of rubber, Viet-Nam’s major ex- 
port. Business circles fear these de- 
clines will sharply reduce the country’s 
export proceeds. 


At the Tet (lunar New Year) holiday 
season in mid-February, the markets 
were well supplied with foreign and 
local goods, and activity was the high- 
est in many years. Shortly thereafter, 
a fair to good rice harvest ended the 
fears of shortage and increased the 





feeling of security and well, being in 
the countryside. Government restric- 
tions on rice exports were removed and 
officials indicated some 303,000 tons 
would be available for export. 

Viet-Namese-Cambodian trade was 
halted during the latter part of the 
quarter. Following Viet-Nam’s par- 
tial closing of this ‘trade in late 
February, Cambodia announced an 
embargo on all trade with Viet-Nam. 
This was followed by a communique 
issued by Viet-Nam explaining that 
its earlier measures did not consti- 
tute an embargo on imports but 
rather were designed to prevent frau- 
dulent border traffic. Meanwhile, at 
the end of March, the Viet-Namese- 
Cambodian payments agreement, ne- 
gotiated for 6 months in September 
1955, expired. As the quarter ended, 
most business observers agreed that 
the trade difficulties between the two 
countries would be settled only as 
part of a broader political under- 
standing. 


Investors Delay Action 
Potential and established foreign 
investors were waiting for an im- 
proved system of handling foreign 
exchange. New investors were ex- 
tremely wary of taking long-term 
commitments without some assur- 


ance as to their ability to remit prof- -~ © 


its on a regular basis. 

Despite this waiting attitude, how- 
ever, considerable preliminary inter- 
est was shown in the establishment 
of manufacturing in Viet-Nam. Firms 
from the United States, France, Italy, 
and Japan have investigated the pos- 
sibilities for local production of auto- 
mobiles, scooters, tires, glassware, 
cement, fertilizer, radios, and motion 
pictures. 


Loans to be completed by the Na- 
tional Investment. Fund during the 
quarter apparently totaled about 40 
million piasters, or $1.1 million, fol- 
lowing the loans of 60 million piasters, 
or $1.7 million, during the 3 months 
the fund had previously been in opera- 
tion. No information was announced 
of the lending activities of Credit 
Commercial, the Government’s com- 
mercial bank. ‘ 

Adjustments in the business 
(patente) tax were announced, af- 
fecting mostly importers and ex- 
porters. Foreign-trade enterprises are 
now required to pay a yearly basic 


(Continued on Page 17) 
7 


‘ 








ECONOMIC CONDITIONS ABROAD. 








Thai Business Shows Improvement; 
Agricultural Production Expands 


Thailand business was better in 1955 than in the preceding year, and 


agricultural production expanded. 


The good rice crop was completely disposed of, providing foreign ex- 
change for increased imports and tax revenue for a substantial improve- 


ment of the Government’s finances. 

Rubber exports increased and 
brought near-record prices, and other 
export commodities performed simi- 
larly well. American aid gave ad- 
ditional support to the improved 
balance-of-payments position. 

Activities were stepped up in trans- 
portation, electric-power generation, 
construction, and rubber and wolfram 
production. Foreign investment grew 
mainly by two large loans, one of 
$12 million by the International Bank 
for Reconstruction and Development 
(IBRD) to the railroad organization, 
and the other of $10 million by the 
Bank of America to the National 
Economic Development Corporation. 

The Prime Minister called for a 
series of reforms, directed principally 
against monopolies, privileged firms, 
and Government participation in busi- 
ness. Such reforms could provide a 
strong incentive to Thai industry, 
agriculture, and business and to in- 
creased foreign participation in the 
country’s development. The exchange 
rate was made uniform and main- 
tained on an even keel, and the better 
availability of foreign exchange from 
export proceeds made possible a sub- 
stantial relaxation in import and 
exchange controls. 


Domestic Conditions Solidified 


The rice crop yielded an exportable 
surplus of 1.3 million metric tons, 
which, together with the 1954 carry- 
over of about 600,000 tons, was com- 
pletely liquidated, although at lower 
prices than in previous years. In 1954 
Thailand exported 1 million tons of 
rice, constituting 50 percent of the 
total value of exports, while in 1955 
rice comprised 44 percent of total ex- 
ports. Officials estimated an exportable 
surplus of 1.3 to 1.5 million tons for 
1956. 

Customs data for the first 6 months 
indicate significantly higher export 
levels in lac, peanuts, livestock, hides, 
kapok, certain drug bases, duck eggs, 
hemp, bones, lard, tobacco, and various 
fruits and vegetables. Preliminary data 
show that production of the following 
crops was maintained or increased: 
Corn, peanuts, mung beans, soybeans, 
coconut, sesame, castor beans, sugar- 
cane, cotton, and tobacco. 

Forestry exports have increased, and 
trade figures for the first 10 months 
indicate 1955 teak exports of approxi- 
mately $12.2 million, surpassing the 
1954 record of $10.5 million. The Gov- 
ernment is not renewing forest leases, 





and negotiations with domestic and 
foreign lessee firms are deadlocked 
over the amount of Government par- 
ticipation in the exploitation of re- 
newal leases. The supply of forest 
products has not yet decreased, how- 
ever, because the operating companies 
have been permitted to ship felled logs, 
and logs cut some time ago are still 
moving down the rivers to Bangkok. 
Future supplies depend on whether a 
settlement is reached in 1956. 

Fish, the main supplemcnt to the 
people’s rice diet, was caught in in- 
sufficient quantities in 1955. Though 
the Bangkok catch in the first 6 
months of 1954 amounted to 17,000 
tons, it reached only 14,000 in the com- 
parable 1955 period, with an even 
poorer result estimated for the second 
half of the year. This meager catch 
contributed to a marked increase in 
the cost of living. 

The railroads carried about 5 percent 
more freight than in 1954. Cement 
production rose to 385,800 tons in 1955 
from 291,400 tons in 1953 and 383,900 
in 1954. Electricity production also 
continued to rise in 1955 and for the 
first 6 months was about 20 percent 
higher than in 1954. The number of 
new permits for housing in Bangkok 
increased from 113,618 dwelling units 
in 1954 to 118,135 in 1955. 

Rubber production and exports, by 
value, were at an alltime high in 1955. 
About 132,000 tons were produced and 
exported, compared with, 119,000 in 
1954 and 97,000 in 1953. About 98 per- 
cent of Thai rubber exports were sold 
to the United States. The price of 
rubber rose steadily from January to 
September then fell, but recovered by 
the end of the year. The December 
level was considerably above that of 
1954 and 1953, and total rubber exports 
in 1955 brought about 1.2 billion baht 
(20.5 baht—US$1). 


Tin Satisfactory 


Tin also was satisfactory. The price 
of tin ore climbed throughout the 
year; at the end of December it stood 
at the highest point in several years. 
Almost all tin is exported, and the 
moderate expansion in production 
from 13,200 to 15,500 long tons in- 
creased the export value from about 
373 million baht in 1954 to about 466 
million baht in 1955. 

Most Thai tin exports go to Malayan 
smelters, but in 1955 the United States 
purchased about 20 percent of the 
Thai tin-ore production under U. S.- 


Latin American Draft 


Indebtedness Rises 


Aggregate draft indebtedness of 
Latin American countries to U,. S. ex- 
porters continued to rise during April, 
the Federal Reserve Bank of New York 
has reported in its monthly survey 
of the draft experience of 14 large 
commercial banks. The April increase 
of $3.7 million brought the total to 
$152.2 million, the highest since Octo- 
ber 1953. 

Drafts outstanding against Colombia 
rose $1.8 million to $45.6 million, the 
highest total on record for that coun- 
try. The indebtedness of the following 
countries also reached record highs: 
Mexico, $12.3 million; Peru, $9.8 mil- 
lion; and Guatemala, $3.7 million. That 
of Argentina increased for the third 
consecutive month”to $3 million, the 
highest since July 1953. Brazil’s in- 
debtedness increased moderately to 
$12.8 million, and that of Venezuela 
slightly to $29.3 million. Relatively 
small changes were reported in the 
draft indebtedness of other Latin 
American countries. 

According to the 14 reporting banks, 
new drafts drawn by U.S. exporters on 
Latin American importers during April 
totaled $35.4 million, the decrease of 
$5.7 million from the March level be- 
ing the result of substantially reduced 
drawings on Colombia, Cuba, Ecuador, 
Mexico, Peru, Venezuela, and of 
smaller decreases for 13 other coun- 
tries. Compared with March, drawings 
on Colombia declined by $2.5 million 
to $3.1 million, the lowest since March 
1952, while those on Cuba declined $1.1 
million to $2.8 million. Increased draw- 


(Continued on Page 22) 





Thailand tin purchase agreements, 
compared with 17 percent in 1954. In 
March 1955 the U. S.-Thai agreement 
expired, but a new agreement pro- 
viding for the purchase of 600 to 800 
tons in concentrates was signed in 
September. Another agreement was 
negotiated in early November for the 
purchase of 1,250 tons by March 31, 
1956. 

The lignite deposits at Mae Moh, 
which were explored and developed by 
the Thai Government with assistance 
from the United States under its aid 
program from 1951 to 1953, are prom- 
ising. Government development of 
these deposits yielded about 35,000 
tons in 1955, and mine officials hope to 
attain a production rate of 200,000 tons 
a year by 1957. Total proved reserves 
are estimated at about 28 million 
tons. Almost all of the production was 
shipped in 1955 to the Bangkok Elec- 
tric Works for fuel in power genera- 
tion, and the quality of the fuel has 
been satisfactory. 

Wolfram production in 1955 was 
about 1,125 tons, compared with 1,086 
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in 1954. Producers obtained substantial 
profits because of the 1955 price level, 
which was almost three times as high 
as that of 1954. 


Thailand’s only glass container fac- 
tory had its best year in 1955 with a 
production of about 10,000 tons. This 
factory, owned by the Thai Glass Com- 
pany, is the only major plant: built 
with foreign capital (Australian) in 
recent years. 


The Cabinet approved a survey by 
Krupp of Germany for the construc- 
tion of a 300 ton-a-day iron and steel 
plant. At the end of the year the De- 
fense Ministry was considering bids 
for a 5,000 barrel-a-day petroleum re- 
finery; financing of the project will 
have to be undertaken by the sup- 
plier firm. 


Financial Position Sound 


Improved business conditions 
brought about a substantial decrease 
in the Government’s budget deficit. 
Although the original budgeted deficit 
for 1955 was 1.2 billion baht, figures 
at the end of the year indicated that 
the deficit was only 376 million baht. 
This deficit could not only be financed 
by noninflationary means but opera- 
tions permitted a reduction of the 
Government’s debt by about 470 mil- 
lion baht. For 1956, a budgeted deficit 
of 1.2 billion baht is to be financed 
through bond sales, drawings on IBRD 
loans projects covered by the inter- 
national Cooperation, Administration 
and other sources. Since Thai budget 
estimates usually overemphasize ex- 
penditures it is prdbable that the. Thai 
Government will come close to a bal- 
anced budget in 1956. 


Foreign Trade Up j 

Exports in 1955 totaled 7.2 billion 
baht, up almost 15 percent over 1954. 
Imports were 7.4 billion baht, a 5- 
percent increase over 1954. Principal 
customers were ‘the United States, 
Japan, Singapore, and Hong Kong, 
in that order; and principal suppliers 
were the United States, Japan, and 
the United Kingdom. 

The Government abolished most 
foreign-trade restrictions introduced 
at the end of 1953. The Rice Bureau 
relinquished its role of sole rice ex- 
porter and allowed private enterprise 
to buy and sell rice in a free market. 
However, large government-to-gov- 
ernment transactions are still repre- 
Senting the bulk of the Thai rice 
export business, and shipments by 
private dealers still are subject to 
export taxes. 

The requirement that exporters sell 
all or part of their foreign-exchange 
proceeds to the Bank of Thailand at 
artifically low rates was abolished, 
thus ending the system of multiple 
exchange rates which had dominated 
& wide variety of commodities. 

Most types of goods were freed from 
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Indian Companies Act, 
Regulations Issued 


Publications on the Indian 
Companies Act and regulations 
are available as follows: 

A copy of the Act, which be- 
came effective on April 1, 1956,is |} 
available on loan from the Far 
Eastern Division, U. S. Depart- 
ment of Commerce, Washington 
25, D. C. The Act has been pub- 
lished by the Indian Ministry of 
Law, New Delhi, price 2 rupees, 
8 annas or about 53 U. S. cents. 

For reference, the Far Eastern 
Division also has a copy of a 
handbook on the Campanies Act 
prepared by the Federation of 
Indian Chambers of Commerce 
and Industry, New Delhi, price 2 
rupees or 42 cents. 

Also available on loan are three 
pamphlets issued by the Ministry 
of-Finance, Department of Com- 
pany Law Administration, 
printed by the Government of 
India Press, New Delhi, 1956: The 
Companies Regulations, 1956, no 
price given; the Companies (Cen- 
tral Government) General Rules 
and Forms, 1956, price 7 annas 
or about 10 cents; and the Re- 
stricted Auditor’s Certificates 
(Part B States) Rules, 1956, price 
4 annas or about 5 cents. 











license requirements (Foreign Com- 
merce Weekly, Oct. 24, 1955, p. 7) 
and importers were permitted to 
freely acquire foreign exchange in 
payment of their orders. 

Foreign investment was invited by 
Government officials, partial imple- 
mentation of the 1954 Act for the 
Promotion of Industry (Foreign Com- 
merce Weekly, Nov. 21, 1955, p. 7), and 
trips abroad of officials with the pur- 
pose of attracting foreign capital and 
know-how. Most projects resulting 
from these endeavors have not pro- 
gressed beyond the blueprint stage, 
but increasing investment efforts are 
noticeable—mainly by Japanese and 
German entrepreneurs. However, as 
long as basic facilities such as trans- 
portation, power, and communica- 
tions remain deficient, industrializa- 
tion can be gradual at best. 

The Thai industrial promotion au- 
thorities, in an effort to diversify 
the country’s economy and make more 
rapid industrialization possible, have 
assigned priority to the development 
of these basic facilities, but whether 
Thailand will be able to steer away 
from its one-commodity economy will 
depend largely on how effectively its 
industrialization program will be fur- 
ther implemented.—U. S. Emb., Bang- 
kok. 


Foreign Investment in 
Japan Increases in ‘55 


Private foreign investment in Japan 
increased by $90.5 million in 1955, in- 
cluding the estimated value of tech- 
nological assistance contracts. 


The technological assistance con- 
tract, whereby foreign patents or 
other know-how is made available to 
Japanese firms in return for royalties 
or other payments, has been the major 
type of foreign investment in the 
postwar period. The Ministry of Fi- 
nance has calculated that the capital- 
ized value of contracts concluded in 
1955 was $73 million if computed on 
the basis of a 5-percent interest rate 
and the tenure of individual contracts, 

Other types of private foreign ,in- 
vestment increases in 1955 were negli- 
gible. Foreign-exchange loans to 
Japanese firms amounted to $4 mil- 
lion; a yen loan amounting to the 
equivalent of $7.5 million, repayable 
in dollars, was made for electric 
power development by the Motion Pic- 
ture Export Association of America, 
Ine. (MPEA); and stock acquisition 
and proprietary interest amounted to 
$6 million. 


, 
Public Loans Increase 


Public loans increased by $20.3 mil- 
lion in 1955, despite a reduction of 
$26 million in Japan’s prewar external 
bonded indebtedness which amounted 
to $376 million at the beginning of 
1955. A $5.3-million loan Was made by 
the International Bank for Recon- 
struction and Development (IBRD) 
to the Japan Development Bank, a 
Government agency, for reloan to 
Yawata Iron and Steel Co. for financ- 
ing modernization of steel plate-roll- 
ing facilities. 

Under terms of the Public Law 480 
agreement between the United States 
and Japan, signed May 31, 1955, a 
total of $59.5 million of yen proceeds 
accruing from sales of U. S. surplus 
agricultural commodities to Japan in 
U. S. fiscal year 1955 are being loaned 
to the Japanese Government and are 
to be repaid to the United States over 
a 40-year amortization period. By the 
end of calendar year 1955, the yen 
equivalent of $41 million had been 
turned over to the Japanese Govern- 
ment. 

The $90.5-million increase in private 
foreign investment in 1955 corre- 
sponds to an increase of $103 million 
in 1954—$84 million in technological 
assistance contracts, $14 million in 
foreign-exchange loans, and $5 mil- 
lion in stocks and proprietary interest 
—and $77 million in 1953—$56 million 
in technological assistance contracts, 
$14 million in foreign-exchange loans, 


(Continued on Page 21) 














FOREIGN GOVERNMENT ACTIONS 





A gradual increase oven a 5-year 
transition period in income taxes paid 
in Japan by foreign nationals carry- 
ing on activities deemed conducive 
to the sound development of the 
Japanese economy is provided for 
in a law enacted by the Diet on 
March 26. 


The law, entitled a “Bill for Partial 
Amendment to the Special Taxation 
Measures Law,” prevents a sudden 
heavy increase in taxes paid by many 
foreign nationals in Japan which 
would have resulted from the expira- 
tion on December 31, 1955, of the 
Special Taxation Measures Law (For- 
eign Commerce Weekly, Feb. 6, 1956, 
p. 9, and Mar. 19, 1956, p. 7). 


The following groups of foreigners 
resident for 1 year or more in Japan 
but not domiciled there will benefit 
for the years 1956 through 1960 in 
taxes on earned income: 

eEmployees of a corporation or 
other entity certified by the Ministry 
of Financé as carrying on a business 
activity contributing to the sound 
development of the Japanese economy. 

eEmployees of a corporation or 
other entity engaged in scientific, 
educational, or other activity for 
public or nonpecuniary purposes. 


eUniversity, college, or high school 
professors or teachers. 


eClergymen or missionaries from 
religious organizations. 


The following types of manufactur- 
ing and service activities, including 
trading firms, are specified in Japanese 
Ministry of Finance notification No. 
46 dated April 1, as eligible for cer- 
tification as contributors to the sound 
economic development of Japan and 
their employees as entitled to the 
special tax provisions: 


Petroleum refining and selling; manufacture 
of chemical | fibers, inorganic and organic 
chemicals, inorganic and organic synthetic 
medicines, tires and tubes; iron and steel 
manufacture and pressing; primary puddling 
and refining of metals other than iron; 
manufacture of boiler factory products, valve 
manufacturing machinery and apparatus, 
typewriters, cash registers, industrial sewing 
machines, communication machinery and 
equipment, insulated wire and cable, bulbs, 
dry batteries, electric machinery and equip- 
ment, automobiles and accessories. 

Banking; insurance; ocean and air transpor- 
tation; international communication; news- 
Paper business and news agency; certified 
a accountant; techincal advising, includ- 
ng consultations on investment and investi- 
gations of economic conditions; vessels in- 
spection (limited to those engaged in inspec- 
tion as provided for in the Vessels Safety 
Law, No. 11 of 1933, paragraph 1, article 5, 
and similar inspection thereto); and trading. 


Foreign nationals included in any 
of the activities listed are to be taxed 
only on amounts received in Japan, 
that is, compensation paid in Japan 
plus amounts received there by remit- 
tance. If, however, such amount is 
less than the amount a person appears 
to be spending in Japan, as deter- 





Japan Enacts New Tax Law 


mined by the Ministry of Finance, his 
tax liability will be increased in ac- 
cordance with a formula using the 
assessed value of the taxpayer’s home 
or the amount of rent he pays. 

For the years 1957 to 1960, a mini- 
mum limit is established on the 
amount of income to be declared for 
Japanese income-tax purposes, name- 
ly, 60 percent of total earned income 
in 1957; 70 percent in 1958; 80 percent 
in 1959, and 90 percent in 1960. In 
1956 no percentage amount of salary 
paid in Japan and/or remitted to 
Japan is specified as the tax base. 

In the absence of further special 
legislation, on and after January 1, 
1961, residents of Japan, whether or 
not domiciled elsewhere, will pay the 
same tax as Japanese nationals. 

The basic Japanese income tax law 
is patterned after that of the United 
States in that tax rates are progres- 
sive, apply to income from all sources, 
and require payment from all resi- 
dents and citizens. 





Concessionaires in Syria 


To Raise Employee Salaries 


A new law increasing the salaries of 
employees of concessionary companies 
in Syria was passed by the Syrian Par- 
liament. on April 3. 

Following is an unofficial translation 
of the law as reported by the Syrian 
press: 

Article 1—Concessionary companies 
shall increase the wages of their em- 
ployees and workers by an average of 
16 percent effective from date of pub- 
lication of the law. 

Article 2.—The provisions of the law 
shall not apply to companies in whose 
capital the State participates. 

Article 3—Ministers of State are 
charged with execution of the law’s 
provisions.—U. S. Emb., Damascus. 





Burma Grants Licenses 
For Auto Parts 


Burma has granted licenses for 
import of motorcar spare parts 
and accessories to 85 importers 
in Burma, according to an official 
press notice. 

These licenses are valid for the 
shipping period ended September 
30. 


In accordance with the Gov- 
ernment’s policy of promoting 
Burmanization of trade, 53 of the 
85 licenses, representing 83 per- 
cent of their total value were 
granted importers of Burmese 
national origin. 











Ecuador Imports To Be 
Paid for After Arrival 


Ecuadoran imports are to be paid for 


only after the goods have arrived in | 


port, under new Central Bank of 
Ecuador exchange-control regulations 
dated April 27. Advance payments 
and payment by irrevocable letter of 
credit is prohibited except for agricul- 
tural products imported under the 
U. S. Surplus Agricultural Commod- 
ities Program. 

Also, import lists 1 and 2 have been 
recodified to include the rewording of 
certain items appearing ip the new 
tariff schedule which became effective 
on March 24 and revisions effected by 
the transfer on May 5 of a large num- 
ber of items from list 1 to list 2. 

Among items transferred from list 1, 
comprising useful or essential goods, to 
list 2, so-called luxury or nonessential 
goods, are the following: 

Wheat flour; milled oats; malt extracts; 
cereal starch; spermaceti; animal, berg 
and artificial waxes; ethyl alcohol; meat 


fish meal; prepared animal fodder; vaseline; 
writing or drawing inks. 

Polishes and cleansing and preserving prep- 
arations; gut manufacturers; cork; thread of 
silk, artificial silk, and synthetic fibers; yarn 
of wool, flax, hemp, jute, and similar fibers; 
wadding and articles of wadding; hosiery 
fabrics or artificial silk; synthetic fibers, 
cotton, and other vegetable textile materials, 

Asbestos-cement manufacturers; watch 
and clock parts; strings for and parts of 
musical instruments; and firearms other 
than military weapons and their spare parts. 


Exchange for a ldrge number of list 
2 items must now be purchased at the 
curb rate, which is about 18 sucres to 
the dollar, instead of at the regulated 
free rate, or 17.40 sucres to the dollar. 

Commodities affected include goods 
considered luxuries or nonessentials 
appearing in the following general 
categories: 

Live animals; animal and plant products} 
foodstuffs; wines and liqueurs; mineral sub- 
stances; petroleum; cellulose products in- 
cluding films; varnishes; perfumery and 
cosmetics; soaps; polishes; fireworks; articles 


of inflammable materials; leather strips and 
belts; rubber tiles; toothpicks. 


Wooden paper knives; paper and paper- 
board and manufactures; textile manufac- 
turers; clothing; precious stones and metals; 
articles of iron, steel, copper, or other base 
metals; machinery and mechanical appara- 
tus including electrically powered. 


Motor buses; ships; scientific and precision 
instruments; cameras; watches and clocks; 
musical instruments; phonographs and rec- 
ords; manufactures of carving or molding 
materials; brushes; toys; articles for sports, 
games, or entertainment; mechanical writing 
instruments; pipes and cigar and cigarette 
holders; and statuary. 


The export proceeds from small-stem 
banana shipments to Europe now may 
be negotiated at somewhat more favor- 
able exchange rates—U. S. Emb., 
Quito. 

These changes in exchange regula- 
tions should be noted in U. S. Depart- 
ment of Commerce publication, Licen- 
sing and Exchange Controls—Ecuador, 
World Trade Information Service, part 
2, No. 55-54, April 1955. 


Foreign Commerce Weekly 





ee ee ee ee ee le 








nae oOo oo = -™ 














Sale of Sulfured Fruit 


Limited in Austria 


U. S. exporters of dried fruit 
to Austria are reminded that 
under current Austrian regu- 
lations for marketing sulfur- 
treated fruit, only fruit contain- 
ing sulfur dioxide up to 500 
parts per million may be freely 
marketed. Fruit containing the 
sulfur compound of 500 to 1250 
parts per million must be 
marked “not fit for eating raw.” 
Marketers of dried fruit con- 
taining sulfur dioxide of over 
1250 parts per million are subject 
to prosecution on charges of. 
selling adulterated food, or if’ 
the proportion is higher than 
2000 parts per million, on 
charges of selling food injurious 
to health. 

The tolerance limits as estab- 
lished may be changed only by 
the special Codex Commission 
made up of Government, labor, 
commerce, and agriculture rep- 
resentatives, food chemists, 
scientists, and members of the 
medical profession.—U. S. Emb., 
Vienna. 




















Costa Rica Changes 
Duties on 12 Items 


Import duties have been changed 
on 12 items of the Costa Rican tariff, 
effective March 29. 


About half of the changes are re- 
ductions designed to facilitate import 
of materials needed by local industry 
and the remainder are increases for 
the announced purpose of protecting 
domestic manufacturers. 


Items affected, theit new duties, 
specific in colones per gross kilogram 
plus percent ad valorem on c. i. f. 
value, with former rates shown in 
parentheses are as follows (1 colon= 
US$0.1764 at official selling rate): 


106. Onions, 2 (1.25) plus 4 percent (same). 


134. Gelatin, sweetened, with or without 
coloring, in any form, 10 (6), plus 4 percent 
(same). 


166. Edible gelatins in any form, with or 
without flavoring or coloring, without sugar, 
10 (5) plus 4 percent (same). 


304. Vegetable materials not specifically 
Mentioned in the tariff, 0.50 (2) plus 10 


percent (same). 


582a. Waterproofed 
oo specified, 
). 


723a. Milk bottles, no specific duty (same) 
plus 2 percent (10). 

747. Tinplate, no specific duty (0.17) plus 
10 percent (4). 

817a. Household pots and pans, 1.80 (1.10) 
Plus 10 percent (4). 


889. Tractors other than steam with a 
potential of more than 55 horsepower, no 
Specific duty (same) plus 1 percent (10). 


963. Tubes and valves for radio and tele- 
Vision, 3 (5) plus 10 percent (15). 


June 11, 1956 


containers not else- 
1.30 (2.30) plus 4 percent 


964a. Microphones, loud speakers, and pre- 
amplifiers, 3 Ms) plus 10 percent (15). 

965. Compenes, | pg a ane gy oad 
sories and parts for 
apparatus, 3 (5) plus a ey noe 


—La Gaceta, March 29, 1956. 





Greek Pharmaceutical 
Regulations Changed 


The Supreme Board of Hygiene has 
been restablished in Greece as the 
final authority for issuance of sales 
licenses for imported pharmaceutical 
products. 


Under the new ruling, issued as a 
decree of February 16, “the Supreme 
Board of Hygiene will grant a license 
for the sale of proprietary medicines 
if, from the examination of data sub- 
mitted, it is convinced that their 
therapeutic indications correspond to 
modern scientific concepts and that 
they are useful and have proven 
therapeutic value. To this end the 
Supreme Board of Hygiene may sub- 
ject the proprietary medicine under 
its consideration to a thorough sup- 
plementary clinical test.” 


A former decree issued on June 27, 
1955, giving the Minister of Social 
Welfare authority to overrule nega- 
tive decisions of the Board of Hygiene 
is abolished (Foreign Commerce 
Weekly, Sept. 19, 1955, p. 9).—U. S. 
Emb., Athens. 


The foregoing quoted regulation 
should be noted in Department of 
Commerce publication entitled “Phar- 
maceutical Regulations of Greece,” 
World Trade Information Service, 
part 2, No. 55-38, March 1955, re- 
placing last sentence of paragraph 3 
under section on Application for 
License, page 2. 





India Drops Import Duties, 
Extends Cotton Licensing 


The Indian 1917/32 percent ad 
valorem import duty formerly levied 
on imports of pig iron was abolished 
on May 10. 


Also abolished was the 644-percent 
export duty on coarse cloth made of 
cotton or containing at least 10 per- 
cent of cotton. 


Export licenses for cotton piece goods 
and other cotton manufactures will 
be granted liberally for shipment to 
the end of 1956. 


Import licenses for American cotton 
of staple lengths of 1 1/16 inches and 
more, formerly due to expire on June 
30, are extended to December 31, that 
purchases already contracted for but 
not delivered may be fulfilled. It is 
also understood that some new import 
licenses for cotton of this category 
will be issued. 


FOREIGN GOVERNMENT ACTIONS 


=~ New Dollar Items Added | 


To German Quota Lists 


The Federal German Government 
has added more items from the non- 
liberalized sector of imports from the 
dollar\area to the list of items that 
may be imported from that area under 
newly opened quotas. 


Included in a list made public on 
May 23 for issuance of import licenses 
until an unannounced quota limita- 
tion is reached or until December 31 
are the following items: Household re- 
frigerators, high-frequency transmit- 
ting and receiving apparatus for other 
than broadcasting or television, tele- 
vision sets combined with radios, elec- 
tric light bulbs rated over 20 volts, 
fluorescent lamps, electronic tubes, 
hand-held prism binoculars, special 
cameras and other photographic 
apparatus, motion-picture projectors, 
mechanical and electrical phono- 


graphs, and automatic record chang- 
ers. 


Reexport of any of the foregoing 
items may be made only against freely 
convertible currency. 


In addition, all miscellaneous prod- 
ucts in the chemical sector of imports 
not already liberalized may be licensed 
for import until an unannounced 
quota limitation is reached but not 
after December 31. Reexport of these 


products will not be permitted.—U. 8. 
Emb., Bonn. 





Some Drugs Ruled of Kind 
Or Class Made in Canada’ 


The following chemicals have been 
ruled to be of a class or kind made in/ 
Canada: Lauryl isopropanolamide, 
nonyl phenol, methyl amyl acetate 
(methyl isobutyl carbinol acetate), zinc 
dibutyl dithiocarbamate, sodium pro- 
pionate, calcium panthothenate, reser- 
pine, sodium ascorbate, cresol, U. S. P. 
and B. P., and cresol, ortho. 


Imports from the United States and 
other most-favored-nation countries 
are therefore dutiable at 20 percent 
instead of at 15 percent as formerly 
and will be liable to dumping duty if 
sold to Canadian importers at less 
than the exporter’s current selling 
price in the home market. 


Edible gelatin except for use in the 
manufacture of capsules for medicinal 
and pharmaceutical preparations also 
has been ruled of a kind or class made 
in Canada and therefore has become 
subject to dumping duty. The tariff 
rate applicable to imports from the 
United States and other most-favored- 
nation countries is unchanged at 22% 
percent. 
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Nine Foreign Governments Invite Bids for 
Wide Variety of Materials and Equipment 


The follawing governments, 
through their authorized procure- 
ment agencies, are inviting tenders 
for a number of items of potential 
interest to U. S. suppliers. 


Supplemental data, such as bidding 
instructions and specifications, are 
available for review on loan from the 
Trade Development Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C., as indicated by symbol (*). 


Greece: 


Sodium arsenite, 50,000 kilograms, 
bid deadline June 20; ship-bottom 
paints for surface vessels, 30,000 kilo- 
grams, June 27; paint materials, 14,- 
200 kilograms, July 4; 6 passenger 
cars, July 5; tenders invited by the 
Ministry of Finance, State Procure- 
ment Service, 56 El. Venizelos Street, 
Athens.* 

Trucks, 6, June 19, tenders invited 
by Greek Water Co., 4 Kolokotroni 
Street, Athens.* 

Asbestos-cement pipes, 15,000 me- 
ters, June 27; bids invited by Water 
Supply Organization of Salonika, 80 
Megalou Alexandrou Street, Salon- 
ika.* 


Generating units, 3, July 4; tenders 
invited by Greek General Air Staff, 
Branch D, Section D4-A, 28 Stadiou 
Street, Athens.* 

Office machines, 62, July 4; tenders 
invited by IKA-Social Insurance In- 
stitute, Import Supply Committee, 4 
Kapodistriou Street, Athens.* 


Twenty tractors and 20 passenger 
cars, bids invited until June 26 by 
Ministry of Finance, State Procure- 
ment Service, 56 El. Venizelos Street, 
Athens. * 


Two billing machines, bid deadline 
July 5, and 40,000 linear meters of cop- 
per pipes, July 9, bids invited by 
Greek Water Co., 4 Kolokotroni Street, 
Athens.* 

Four linters and one cottonseed 
dryer, July 10, Copais Organization, 
Office of Supplies, 15A Xenophon 
Street, Athens. * 

Two thousand water meters, July 
10, Municipality of Mytilene, Myti- 
lene.* 


India: 


Instrument transformers and light- 
ning arrestors for Damodar Valley Cor- 
poration Extension Project, specifica- 
tion No. ED.714-2, bid deadline June 
21; and 660 volts grade multicore 
control cables, power cables, cable 
jointing boxes and cable glands, spec- 
ification No. ED.720-4, bid deadline 
August 2; tenders invited by Deputy 
Chief Electrical Engineer (E & R), 
Damodar Valley Corporation, Ander- 


son House, Alipore, Calcutta 27, from 
whom documents may be purchased 
at 10 rupees (1 rupee—US$0.21) for 
the first item and 25 rupees for the 
second.* 


Iran: 


Motor poison sprayers, 120 sets, bids 
invited until June 23 by the Iranian 
Ministry of Agriculture, Tehran. 
Specifications may be obtained from 
the Iranian Embassy, 3005 Massa- 
chusetts Avenue NW., Washington, 
D. C. 


New Zealand: 


Various types and quantities of pa- 
per, that is, 1,500 reams white art, 
100 reams offset cartridge, 80 reams 
cover papers, and 600 reams imitation 
white art; bids invited until June 28 
by the New Zealand Printing and 
Stationery Department, Private Bag, 
Government Buildings, P. O., Well- 
ington. * 

Safety helmets with adjustable 
headbands, to be constructed of 
aluminum, plastic, bakelite, fiber 
glass, or other approved material, 
2,500; bids invited until June 28 by 
Stores Manager, Ministry of Works, 
P. O. Box 8024, Wellington.* 


Pakistan: 


Automatic and trunk exchange 
equipment for the new Telecommuni- 
cation Building, Abbotabad, West 
Pakistan, bid No. Pur-6-3/56/118, 
deadline June 25; low power R/T and 
W/T transmitters for East Pakistan, 
Pur-21-3/56/119, June 25; magneto 
telephone instruments, Pur-7-4/56/121, 
June 27; supply of 12 sound tape re- 
corders, Pur-8-2/55/120, June 28; 
Tenders invited by the Director Gen- 


(Continued on Page 13) 





Large Milk Factory Planned 
For Area Around Calcutta 


The West Bengal government plans 
to build on the outskirts of Calcutta 
reportedly the biggest milk factory in 
Asia. Bids for design and construction 
and plant machinery are to be invited 
soon. 

To overcome the shortage of milk 
in underdeveloped regions, aid to the 
extent of $340,000 toward the acqui- 
sition of modern plant and machinery 
has been promised by the Technical 
Cooperation Administration. The en- 
tire project is estimated to cost 
$1,680,000. 

In addition to processing nearly 
4.94 million pounds of milk every day, 
the dairy will be equipped to produce 
related products such as butter, ice 
cream, and curd. The factory’s milk 








Firm in Austria Seeks 
U. S. Partner or Buyer 


Neu-Crem-Fabrik, 24 Tauttenhayn- 
gasse, Vienna XV, reportedly the sec- 
ond-ranking manufacturer of shoe and 
floor polishes in Austria, wants to in- 
terest a U. S. firm in a partnership 
or outright cash sale of the business, 

The firm’s sale value is placed at 
$70,000, and a partnership in the com- 
pany is available for $45,000. The firm, 
founded in 1905, has 65 employees, 
Its properties include an office and 
Sales building at Tauttenhayngasse 
24, and a factory building covering § 
lots at Willendorferstrasse 4-8 in 
Vienna-Inzerdorf. The company has 
indicated that, with additional capital, 
present production may be increased 
20 percent with existing personnel and 
machinery. 

Additional details on the operation 
of Neu-Crem-Fabrik may be obtained 
upon request from the firm at the 
Vienna address. A World Trade Direc- 
tory report is available to qualified 
U. S. firms from the Commercial In- 
telligence Division, Bureau of Foreign 
Commerte, Washington 25, D. C, 
for $1. 





Belgian Tool Maker 
Seeks U.S. Patents 


S. A. Usines, Boulonneries et Etirage, 
UBELL, La Louviere, highly specialized 
manufacturer of bright steels, bolts, 
nuts, chain hoists, and machined parts 
with facilities which include a cold- 
finishing plant, hot-forging and 
stamping plant, and machining plant 
seeks U. S. patents, processes, and 
technical assistance. 

The Belgian firm plans to extend 
its machining plant program by pro- 


ducing special machined parts or as- ' 


semblies which can be made in the 
company’s hot-forging plant. Other 
proposed production items include 
centerless ground steels. 
Supplemental data including the 
company’s illustrated brochure, its re- 
quirements and potentialities, are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. A World Trade Directory 
report on the firm also is available to 
qualified U. S. firms from BFC’s Com- 
mercial Intelligence Division for $1. 





requirements are expected to be met 
by the government-owned dairy farm 
at Haringhata, 30 miles from Calcutta. 
When definite bid invitations on this 
project are received, they will be pub- 
lished in Foreign Commerce Weekly. 
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Japanese Directory 


Gives Trade Data 


A new directory titled Japan- 
asia—Japan Trade Directory, 
1956, has been published by the 
Japanasia Information Service, 
Inc., 19, Shiba Shinsakurada- 
cho, Minato-ku, Tokyo. 

The directory lists alphabeti- 


importers, and business organi- 
zations, and contains an index 
by commodities. Miscellaneous 
data such as Japanese weights 
and measures and their English 
equivalents are given, as well as 
Japanese laws on foreign trade. 

A copy of the publication is 
available for review in the Com- 
mercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D. C., or may be pur- 
chased for $10, postage free, from 
the publishers. 
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Nine Foreign... 
(Continued from Page 12) 


eral, Pakistan Posts and Telegraphs 
Department, Karachi. * 


Paraguay: 


Construction of waterworks system 
for Asuncion, capital city; bids will 
be called for by the Asuncion Water 
Works Corp. (CORPOSANA) for a pe- 
riod of 90 days beginning in June. 
Data concerning the offers may be 
obtained from the Rader Engineering 
Co., 111 NE. Second Avenue, Miami 
$2, Fla.. and from CORPOSANA, Chile 
430, Asuncion, Paraguay. 


South Africa: 


Circulating water pumps and 
equipment, tender No. N 1808; 160,000- 
pounds and 27,000-pounds overhead 
electric traveling cranes, N 1809; con- 
densing plant and auxiliary appa- 
ratus for 30,000 kilowatts C. M. R. 
turboalternators N 1794; 30,000 kilo- 
watts C. M. R. turboalternators and 
feed heating plant, N 1810; stoker fired 
boiler units and other plant, N 1792; 
Piping equipment and boiler feed 
pumps, N 1878; and steel-frame build- 
ings for turbine house and boiler 
house, N 1819; tenders invited until 
August 14 by the City Electrical En- 
gineer, Third Floor, Electricity House, 
Strand Street, Cape Town.* 

Syria: 

A survey for the construction of a 
railroad in Syria between Latakia and 
Qamishli, including intervening 
points Aleppo, Raqaq, Deir-ez-Zor, and 
Hasaka, approximate distance 750 
kilometers; bids invited until June 16 
by the Secretariat of the Ministry of 


(Continued on Page 21) 
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lraq To Construct More Housing 


Under the long-term Basic, Founda- 
tion Program of the Iraq Develop- 
ment Board, 24,085,000 Iraqi dinars 
(1 Iraqi dinar=US$2.80) reportedly 
will be available for housing projects 
for the 6-year period 1955-60. Bids 
are expected to be invited in October. 

The Board’s Special Program / of 
Action proposes construction of 7,100 
urban units and 600 industrial units 
to cost more than 10 million Iraqi 
dinars, in addition to the projects 
announced in previous issues,of For- 
eign Commerce Weekly—Surchinar 
Cement, May 28, 1956, page 12, and 
Mosul Textile, June 4, page 9. Other 
urban and industrial projects are to 
be announced later. 


Under the Ministry of Social Affairs 
program, contracts for the construc- 
tion of 1,160 two- and three-room 
houses costing about 700 Iraqi dinars 
and 750 dinars, respectively, have 
been let to Iraqi and British firms. 
Bids are to be invited for more than 
500 additional houses valued at 250,000 
dinars, fot the relief of flood victims. 


The Ministry of Defense Program 


NATO Work in France, 
Netherlands Planned 


A new project in the Netherlands 
estimated at $246,050, and two in 
France estimated at a total of $240,- 
000, have been opened to U. S. bid- 
ders under the international compet- 
itive bidding procedure of the North 
Atlantic Treaty Organization (NATO), 
the Bureau of Foreign Commerce has 
reported. 


The Netherlands project involves 
supply of 85 water separators for jet 
fuel. 


Firms interested in bidding on the 
project should communicate with De 
Directeur Gebouwen, Werken en Ter- 
reinen, Bagijnestraat 40, The Hague, 
before June 15, referring to project 
ICB No. 28. 


The French projects call for ground 
lighting installations at the Metz- 
Frescaty airfield at an estimated cost 
of $28,000; and construction of drain- 
age ditches, five meters deep, at 
Phalsbourgh airfield at $211,400. 


Firms interested in bidding on these 
projects should communicate with 
the French Delegation to NATO, Pa- 
lais de Chaillot, Paris, before June 21, 
giving pertinent details of their quali- 
fications and experience. 


A brochure’ describing the NATO 
international bidding program may 
be obtained from the Trade Develop- 
ment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., or from 
any of the Department’s Field Offices. 





envisages contracts to be let to 
firms. The Realty Mortgage 
Program will invite bids in June for 
a 1,000-house project in Baghdad, and 
1,000 additional units are to be built 
through 1960. . 


Invitations to bid on certain 
Iraqi housing projects have been an 
nounced in Foreign Commerce Weekly 
(Jan. 23, 1956, p. 14, and Apr. 30, p. 
17). 


Supplemental data on the housing 
program are available for review on 
loan from the Trade Development 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 





Mexican Firm To Buy 
Equipment for Factory 


Dr. J. M. Martin Alba, Gte., Dro- 
gueria “La Perla,” S. A., Esquina Bravo — 
y Escobeda, Apartado Num. 34, San 
Luis Potosi, S. L. P., wishes to purchase 
equipment to establish two industries 
in San Luis Potosi—one for packing 
fruit and vegetables and the other for 
manufacturing ordinary paper. He 
also wishes technical information on 
installation» and operation of the 
plants. 


A World Trade Directory Report on 
Drogueria “La Perla” may be obtained 
by qualified U.S. firms from the Com- 
mercial Intelligence Division, Bureau 
of Foreign' Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C., for $1. 

Interested firms are invited to com- 
municate with Dr. Alba at the San 
Luis Potosi address. 





Patent Rights for Cement 
Process Offered by Chilean 


A chemical process to make cement 
and building constituents, based on 
the restitution of rock without cal- 
cination has been developed by A. Solis 
de Ovando, a civil construction engi- 
neer in Chile, and is being offered by 
him for development. and manufac- 
ture under license to interested U. S. 
firms.., 

€and is not required in the manu- 
facture of this new type of cement, 
and production costs are said to be 
30 to 40 percent less than production 
of calcinated cements. y 

Laboratory tests showing tenSion 
and compression ratios with ordinary 
cement, and other details of the proc- 
ess, in Spanish, are available upon 
request from Juan Belengue?f M,, 
Chilean Air Force Mission, Chilean 
Embassy, 2128 Bancroft Place, NW., 
Washington 8, D. C. 
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WORLD TRADE LEADS 








Several British Firms 
Offer, Seek Agreements 


Two English firms are offering pat- 
ented products to U. S. manufacturers 
for their production and sale on the 
U. S. market, and a third firm seeks 
technical assistance, patents, and proc- 
esses for the manufacture of U. S. 
items in England. 

eE. & W. Electrical Services, 35a 
Pickford Lane, Bexleyheath, Kent, 
manufacturers of soldering tools hav- 
ing a wide range of use from heavy 
materials to small-scale electronic 
equipment, would like to license a U. S. 
manufacturer for the production of 
this newly designed and patented item 
in the United States. The new tool 
reportedly operates on low voltage, 
has no preheating, and can be used 
beneath the surface of oil. Corre- 
spondence should be directed to the 
firm at the Kent address. 

eThames Export & Trading Co., 
Hope House 45, Great Peter Street, 
Westminster, London S.W. 1, manu- 
facturer’s representatives, offers a li- 
censing agreement to a U. S. firm for 
the manufacture of a patented Eng- 
lass Glostud, for use in illuminating 
highways at night. The company is 
particularly interested in demonstrat- 
ing its product to firms having con- 
cessions for the manufacture of high- 
way safety apparatus. A descriptive 
brochure is available for review on loan 
from the Investment Development Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

eProtoplane Ltd., 83 South Road, 
Boscombe, Bournemouth, Hants., light 
engineering firm engaged in the man- 


ufacture of jigs, tools, and aircraft - 


parts, would like to expand its produc- 
tion line through a licensing arrange- 
ment with a U. S. manufacturer for 
the production in England of oil-burn- 
ing equipment for industrial and home 
use. Correspondence should be directed 
to the firm at the Bournemouth ad- 
dress. 

World Trade Directory reports at $2 
each are available to qualified U. S. 
firms from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 





Investment Opportunities 
in Taiwan Cited in Report 


Investment opportunities open to 
U. S. firms on the island of Taiwan 
are cited in a report prepared by the 
Industrial Development Commission 
of Taiwan in liaison with the Interna- 
tional Cooperation Administration 
Mission there. 

The report contains a listing of 
natural resources and manufactured 
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raw materials available for use in in- 
dustrial development, and discusses 
in brief detail the existing industries 
such as textiles, machinery, fertilizer, 
glass, plastic, etc., which can be fur- 
ther developed with investment capi- 
tal and technical assistance. 

A copy of this report is available 
upon request from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., or 
any of the Department of Commerce 
Field Offices. 


Food License Wanted 
By New Zealand Firm 


C. W. Price, Ltd., 135 High Street, 
Christ Church, New Zealand, retail 
and manufacturing chemists, produc- 
ing jelly crystals, cordials, concen- 
trated fruit extracts, etc., wants a 
license from a U. S. firm for the 
manufacture in New Zealand of fruit- 
drink tablets, pudding desserts, and 
other types of packaged foods. 

In addition, the firm indicates that 
it would be interested also in pack- 
aging and distributing ready prepared 
food for a U. S. company. 


Details concerning the firm’s pro- 
duction capacity’ and potentialities 
may be obtained upon request from 
C. W. Price, Ltd. at the Christchurch 
address. A World Trade Directory re- 
port is available to qualified U. S. 
firms from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1. 








NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named 
in the following lists have expressed 
interest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 


World Trade Directory reports on 
the listed firms are available to qual- 
ified U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; aj] transactions are 
subject to prevailing laws and regu- 
lations in this country and abroad. 

Supplementary information, in the 
form of literaturé, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able to firms domiciled in the United 
States in specific instances as indi- 





— 


cated by symbol (*), on loan from the 
Trade Opportunity Section, Trade De. 


velopment Division, Bureau of For. | 


eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C, 


IMPORT OPPORTUNITIES 


Audiometers and Hearing Aids: 


Germany—Bruno Ollmann (manu- 
facturer, exporter), 24 Woerthstrasse, 
Essen, wishes to export direct of 
through agent audiometers for aural 
surgeons, and hearing aids. Catalog 
and leaflet available.* 


Ball Bearings: 


Italy—Cuscinetti GF S. p. A. (manu- 
facturer), Via Socrate 64, 
wishes to export direct or through 
agent ball bearings. Catalog in Ital- 
ian available.* 


Building Materials: 


Sweden—Arthur Sjoholm A. B. (im- 
porter, exporter of paper, paperboards 
and papermaker’s pulp, and fiber), 1 
Slussplatsen (P. O. Box 374), Gote- 
borg, wishes to export direct or 
through agent hardwood fiber board. 


Coiled Springs: 


Ireland (Northern) —Springco (N.1) 
Ltd. (manufacturer), 33 Woodhouse 
St., Portadown, Co. Armagh, wishes to 
export direct up to 8 million monthly 
of various gages and standards of 
coiled springs, particularly the smal- 
ler class for typewriter, comptometer, 
electrical equipment, etc. All springs 
tested to 1/1,000” limits, with weight 
tests to nearest gram; guaranteed to 
drawing or specification. 


Diesel Engines: 


England—Armstrong Siddeley Mo- 
tors, Ltd., Diesel Division (manufac- 
turer), Parkside, Coventry, wishes to 
export direct or through agent up to 
100 monthly of industrial air-cooled 
diesel engines: Single-cylinder 6/11 
hp. @ 1,000/1,800 r. p. m.; twin- 
cylinder 14/22 hp. @ 1,000/1,800; and 
three-cylinder 20/33 hp. @ 1,000/1,800. 


Electrical Supplies: 


Germany—C. Heinrich Waltke, Spe- 
zialfabrik elektro-medizin. Geraete 
(manufacturer, exporter), 9 a Stiftsal- 
lee, Minden/Westf., wishes to export 
direct or through agent infrared ir- 
radiation lamps. Leaflets available.® 


Fertilizer: 


Burma—Burmese Export & Import 
Agency (wholesaler, exporter), 661 
Merchant St., Rangoon, wishes to ex- 
port direct 400 long tons of brown 
color, powder-form bat guano; also, 
600 long tons of white, powder-form 
bat guano. Shipped in gunny sacks 
of net weight 112 lb. Analyses avail- 
able.* 


Flavorings and Essential Oils: 


France—Cooperative Ouvriere de 
Production (C.O.P.F.R.A.N.) (growers 
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and producers), 47 Rue de la Pomme, 


Toulouse, Haute-Garonne, wishes to 
export direct or through agents con- 
dimentary or seasoning products, in- 
duding mint oil for salad dressing 
and flavoring extracts for cake prep- 
arations. Also wishes to conclude 
agreements with US. firms for the 
cultivation, preparation, final proc- 
essing (and packing) in France of 
herbs and plants, and the production 
of essential oils, aromatics, and flavor- 
ing extracts, such as vanilla, lemon, 
almonds, etc. Corre- 
spondence in French preferred. 


Foodstuffs: 


France—Maison H. Humbert (pro- 
ducer), 61 Boulevard Gergovia, Cler- 
mont-Ferrand, wishes to export to 
distributors selling to the bakery 
trade, high-quality glace cherries. 


Germany—Afrikanische Frucht .Co. 
Laeisz & Co. (producer, exporter), 
Trostbruecke 1, Harhburg 11, wishes to 
export direct or through agent dehy- 
drated bananas. 


Current World Trade Directory re- 
port being prepared. 


Industrial Plastics: 


Italy—Societa’ del Gres Ing. Sala e 
Cc. (manufacturer, exporter), Mazzini 
7, Milan, wishes to export direct or 
through agent very good quality poly- 
vinyl chloride tubes and fittings. 
Pamphlets available. * 


Metals and Minerals: 

Portuguese West Africa—Jose Maria 
Aparicio, P. O. Box 381, Luanda, An- 
gola, wishes to export 7,500 kilograms 
of titanium: he may have an addi- 
tional 20,000 kilograms available in 
the near future. Interested buyers 
should communicate directly with Mr. 
Aparicio at the given address. 


Seed Lac: 


Burma—Burma Lac Industries, 27 
Mahaboga St., Pazundaung P. O., 
Rangoon, wishes to export up to 7,000 
ewt. (784,000 lbs.) annually of Bur- 
mese seed lac at competitive prices. 
Interested purchasers are invited to 
communicate directly with U Ohn 
Maung, Managing Director of the 
firm at the address given. Sample of 
seed lac available. * 


Shoes: 


Spain—Rafael Cortes Alba (manu- 
facturer, export merchant, wholesal- 
er), Neuve de Juilo 15, Ciudadela, Men- 
orca, Balearic Islands, wishes to ex- 
port direct or through regional agents 
in New York, Chicago, San Francisco, 
and New Orleans, 1,500 pairs monthly 
of high-quality handmade leather 
shoes to buyer’s specifications as to 
sizes, styles, etc. Firm will send 
photographs on request. 


Textiles: 


Italy—Manifattura Moncalieri 
(manufacturer, exporter, wholesaler), 
3 Via Teofilo Rossi, Turin, wishes to 


June 11, 1956 





' \ 
India Seeks Quotations 
On Dairy Equipment 

The Government Livestock 
Farm, Hissar, Punjab, India, de- 
sires quotations on dairy equip- 
ment from U. S. manufacturers. 

A complete list of the require- 
ments, including pasteurizing 
and refrigeration plants, milk- 
powder machinery, automatic 
can-washing, bottle-filling and 
weighing equipment, cheese and 
butter-making machines, cream 
separators, and the like is avail- 
able for review on loan from the 
Trade Development Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 











export direct or through agents large 
quantities of high-quality sponge 
fabrics and poplins. 


Tools: 

Germany—Albert & Heinz Rusche 
(manufacturer, exporter), 63a Ring- 
strasse, Remscheid-Lennep, wishes to 
export direct adjustable spanners and 
pipe wrenches. Leaflet available.* 


Wax: 


Colombia—Productos Maricel Limit- 
ada (manufacturer, wholesaler of 
beauty preparations), Calle 12 No. 
24-54, Cali, wishes to export direct pure 
Colombian bayberry wax. 


e 
EXPORT OPPORTUNITIES 


Air Conditioners: 


Saudi Arabia—Ahmed & Mohammed 
Saleh Kaki (importer, wholesaler), 
Box 234, Mecca, wishes to purchase 
direct air conditioners. 


Butcher-Shop Equipment: 


Switzerland—Benz AG. (manufac- 
turer, importer, exporter of electrical 
machines and equipment for butcher 
shops and hotel kitchens), Dueben- 
dorf/Zurich, wishes to purchase direct 
or obtain agency for good-quality 
butcher-shop machines, such as min- 
cers and slicers. 





Geiger Counters: 


Colombia—Luis Tobon A. (importer, 
wholesaler, retailer of pottery, glass- 
ware, and hardware), Calle 51 (Boy- 
aca) No. 55-96, Medellin, wishes to 
purchase geiger counters. 


Hotel and Restaurant Equipment: 


Switzerland—Benz AG. (manufac- 
turer, importer, exporter of electrical 
machines and equipment. for butcher 
shops and hotel kitchens), Dueben- 
dorf/Zurich, wishes to purchase direct 
or obtain agency for good-quality ma- 
chines for hotel and restaurant 
kitchens. 


Iron and Steel: 


Belgium—F. A. Draye & Co., S. A. 
(importer, exporter of metallurgical 
and chemical products, textile fibers, 
wool), 2 rue des Augustins, Brussels, 
wishes to purchase dircct from US. 
manufacturers large quantity of bar 
joists, angles, and round bars made to 
specifications. 

India—Mukund Iron & Steel Works, 
Ltd. (manufacturer), Bombay-Agra 
Road, Kurla, Bombay 37, wishes to 
purchase direct 20 tons of refined, low 
carbon ferromanganese “of the fol- 
lowing average analysis: Mn: 78/80% 
(78% Min.); C: 150% (Max.); Si: 
0.2% (Max.); P: 0.15% (Max.); and 
S: 0.04% (Max.). 


Machinery: \ 

Japan—Toyo, Spinning Co., Ltd. 
(Toyo Boseki K.K.), (textile manufac- 
turers), 8 Dojima.Hamadori 2-chome, 
Kita-ku, Osaka, wishes to purchase 
direct textile machines, particularly 
dyeing machines for cotton textiles. 


Notions: 


Thailand—American Traders Co. 
(importer of general merchandise; ex- 
porter of chilis, rice, synthetic stones, 
nielloware), 1285 New Road (3d floor), 
Bangkok, wishes to purchase direct 
and obtain agency for notions and 
sundries. 


Surplus Material: 


Denmark—Th. Ammentorp-Schmidt 
(commission merchant, broker), 60 
Ryesgade, Copenhagen, wishes to pur- 
chase direct and obtain agency for 
any type of surplus military materials, 
new and used, in good condition. 


Textiles: 


Union of South Africa—Textilinen 
Manufacturing Co. (Pty.), Ltd. 
(manufacturer of household linens), 
66 Pine St., Durban, wishes to pur- 
chase direct household linen, includ- 
ing sheeting, toweling, damasks, bed- 


spreads, and particularly novelty 
items. 

Umbrella Parts: 

India—Meghraj Sampatlall (im- 


porter, manufacturer), 108 Old China 
Bazar St., Calcutta, wishes to pur- 
chase direct: umbrella cloth, ribs, and 
accessories. 


Water Heaters: 


Saudi Arabia—Ahmed & Mohammed 
Saleh Kaki (importer, wholesaler), 
Box 234, Mecca, wishes to purchase 
direct water heaters. 


AGENCY OPPORTUNITIES 


Automotive Parts and Accessories: 


Union of South Africa—Harley & 
Moon (Pty.), Ltd. (manufacturers’ 
agents), 16 Hooper Lane, Durban, 
seeks agency for motor, spares and 
accessories, particularly jointing com- 
pound for sealing automobile radi- 
ators. 
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Diatomaceous Earth: 


England—Chas. H. Windschueg]l, Ltd. 
(exporter of chemicals, export agent 
and sales/indent agent selling chemi- 
cals, importer), 1, Leadenhall St., 
London, E. C. 3, seeks agency for filtra- 
tion grade of diatomaceous earth. 


Essential Oils: 


France—Cooperative Ouvriere de 
Production (C. O. P. F. R. A. N.), (pro- 
ducer of essential oils, aromatics, 
flavoring extracts), 47 Rue de la 
Pomme, Toulouse, Haute-Garonne, 
wishes to obtain a general agency for 
southwest France for noncompetitive 
types of essential oils of American 
origin. 

Machinery: 
aFrance—Miroiterie Marly Freres 
(mirror manufacturer, wholesaler, ex- 
porter), 213 Cours de l’Argonne, Bor- 
deaux, Gironde, seeks general agency 
for southwest France for good-quality 
modern plate-glass working and proc- 
essing machinery, and related equip- 
ment utilized by manufacturers of 
mirrors. Firm is also interested in 
concluding a licensing agreement or 
working arrangement with U. S. mir- 
ror manufacturer for production in 
France of mirrors and glassware. 


Pharmaceuticals: 


India—Hallderson & Co. (manufac- 
turer’s agent, commission merchant), 
29 Strand Road, Calcutta, seeks 
agency for medical, surgical, chemi- 
cal, and pharmaceutical products. 


Textiles: 


Italy—Enzo Barazzotto (agent), 43 
Via Ivrea, Biella (Vercelli Province), 
seeks agency for wool and cotton 
hosiery cuttings, as well as felts, 
wool, and cotton thread remnants. 





FOREIGN 
VISITORS 








Australia—Ernest H. L. Burgess, rep- 
resenting E. H. L. Burgess Pty., Ltd. 
(wholesaler, manufacturer of bedroom 
and occasional furniture), 60 Lang- 
ridge St., Collingwood, Victoria, is 
interested in obtaining technical in- 
formation on production engineering, 
methods, manufacture, design, and 
administration in the domestic fur- 
niture field. Scheduled to arrive June 
21, via San Francisco, for a visit of 
90 days. 


U. S. address: c/o Australian Trade 
Commissioner, 203 Sansome St., San 
Francisco, Calif.; and 636 Fifth Ave., 
New York, N. Y. Itinerary: Chicago, 
Detroit, Cleveland, Boston, New York, 
Grand Rapids, Washington, Jackson- 
ville, Los Angeles, and San Francisco. 

Australia—Arthur E. Dash, repre- 
senting Foreign Division, Common- 
wealth Trading Bank of Australia, 
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India Invites Tenders 


For Trunk Cable 


Tenders for the supply of 
equipment for the Government’s 
Trunk Cable Scheme to connect 
Bombay, New Delhi, and Calcut- 
ta (phase I) are invited until 
August 2 by the Director Gen- 
eral of the Indian Posts and 
Telegraphs Department, Gov- 
ernment of India, New Delhi. 
The project provides for inter- 
connection of these cities by un- 
derground carrier telephone ca- 
ble. 

A copy of the tender docu- 
ments including specifications 
is available for review on loan 
from the Trade Development Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of 
Commerce, Washington 25, D. C. 











Martin Place, Sydney, is interested in 
banking, particularly for the wool 
trade, and seeks technical information 
on the wool trade. Was scheduled to 
arrive June 10, via San Francisco, for 
a visit of 6 weeks. 

U. S. address: c/o The First National 
City Bank of New York, 55 Wall St., 
New York, N. Y. Itinerary: New York, 
Boston, Chicago, Philadelphia, Pitts- 
burgh, Washington, and Charleston 
(S. C.). 

Australia—John Herbert Robinson, 
representing self, 17 Highlandg Ave- 
nue, Wahroonga, Sydney, N. S. W., 
wishes to interest U. S. firms in metal- 
lurgical processes he has developed, 
and to obtain technical information 
on precision casting and foundry tech- 
niques (nonferrous). Was scheduled 
to arrive May 23, via San Francisco, 
for a visit of 2 months. 

U. S. address: c/o American Express 
Co., 18 S. Michigan Ave., Chicago, IIL; 
and 65 Broadway, New York, N. Y. 
Itinerary: Chicago and New York 

Australia—Henry Rosen, represent- 
ing Lithgow Woollen Mills, Lithgow 
New South Wales, is interested in tex- 
tiles sales and investment in Aus- 
tralian woolen trade, and in visiting 
U. S. woolen mills and examining 
ladies’ fashions. Scheduled to arrive 
June 16, via Los Angeles, for a visit 
of from 3 to 4 months. 


U. S. address: 2317 Grandview Ave., 
Cleveland, Ohio; and c/o H. Yaras, 
Ohrbach May & Co., Broadway at 
Fifth, Los Angeles, Calif. 


Australia—Leslie E. Stack, repre- 
senting Toll-Stack Pty. Ltd. (im- 
porter of stainless steel sheet; whole- 
saler and manufacturer of stainless 
steel sinks and stainless steel prod- 
ucts), 350 Murray Road, Preston, Vic- 
toria, is interested in new methods of 
manufacture of stainless steel sinks 
and other products and in possibility 








of obtaining license from U. S. firm(s) 
for the manufacture of such goods in 
Australia; wishes technical informa. 
tion. Scheduled to arrive June 22, vig 
Seattle, for a visit of 2 months. 


U. S. address: c/o Australian Trade 9 
Commissioner, 203 Sansome St., San 9 
Francisco, Calif.; and 636 Fifth Ave, 9 
New York, N. Y. Itinerary: Seattle, 5” 


San Francisco, Los Angeles, Detroit, 


Cleveland, Chicago, New York, Boston, — 


St. Paul, and Jacksonville. 


Australia—Alfred E. Wheatland, 
representing Buchan, Laird & Buch- 
an (architects), 24 Park St., South 
Yarra (Melbourne), Victoria, is in- 
terested in visiting with U. S. firms 
planning to establish plants in Aus- 
tralia with a view to offering the 
architectural services of his firm. Was 
scheduled to arrive May 28, via San 
Francisco, for a visit until the latter 
part of July. 

U. S. address: c/o Fairmont Hotel, 
California and Mason Sts., San Fran- 
cisco, Calif. Itinerary: Los Angeles, 
June 5-8; Chicago, June 9-12; Detroif, 
June 13-15; New York, June 16-27; 
and San Francisco, July 20-25. Mr. 
Wheatland will be visiting in London, 
June 28-July 19. 

Costa Rica—Isidoro Ferencz, repre- 
senting Muebleria “El Hogar” (im- 
porter of upholstery materials and 
implements for the furniture indus- 
try; manufacturer, wholesaler, and 
retailer of furniture), Calles 4, Ave- 
nida 3 (Box 1384), San Jose, is in- 
terested in metal furniture. Was 
scheduled to arrive May 21, via Los 
Angeles, for a visit of 3 weeks. U. 8. 
address: c/o Costa Rica Consulate 
General, 6331 Hollywood Blvd., Los 
Angeles, Calif. Itinerary: Los Angeles, 
and possibly New York. 

Current World Trade Directory Re- 
port being prepared. 

England—Fred Wilding, represent- 
ing F. Wilding & Co., Ltd., Roker 
Industrial Estate, Bower St., Oldham, 
Lancashire, is interested ‘in obtain- 
ing manufacturing rights in Great 
Britain for an engineering product, 
and/or obtaining agencies of U. &. 
firms, as well as technical informa- 
tion regarding methods of aircraft 
production. Was scheduled to arrive 
June 13, via Canadian border port, 
for a visit of 33days. Itinerary: New 
York, Rochester (N. Y.), Boston, Pitts- 
burgh, Philadelphia, Cleveland, Cin- 
cinnati, Chicago, St. Louis, Denver, 
Los Angeles, and San Francisco. 

Germany—Paul Schnur, represent- 
ing Classen Metall (wholesaler, ex- 
porter), 15-19 Koenigstrasse, Duis- 
burg, is interested in visiting manu- 
facturers of plastic articles for the 
chemical, radio, television, and auto- 
mobile industries, and wishes to pur- 
chase these articles in the United 


States. Was scheduled to arrive May - 


31, via New York, for a visit of 2 weeks. 


U. S. address: c/o Hotel Waldorf- 
Astoria, 50th St. and Park Ave., New 
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york, N. Y. Itinerary: Cities where 
manufacturers are located. 


| Jndia—M. K. Parekh, representing 


the Merit Oil & Trading Co., Private, 
tid.. (importer and wholesaler of lub- 
eating oils, greases, and other pe- 
troleum products), 28 Apollo St., Fort, 
Bombay 1, is interested in obtaining 
representation of U. S. manufactur- 
as of lubricating oils and other pe- 
froleum products. Was scheduled to 
grrive May 22, via New York, for a 
yisit of 15 days. 


U. S. address: c/o American Express 
Co., 1535 Chestnut St., Philadelphia. 
Itinerary: Lake Placid (N. Y.) and 
Philadelphia. 

Japan—Kenzo Fujimori, represent- 
ing Shinagawa Electric Wire Co., Ltd. 
(Shinagawa Densen K. K.), manufac- 
turer of rubber-covered insulated 
wire, vinyl insulated wire, communi- 
cation wire, cap tire cord, and elec- 
tric wires for automobiles and other 
yehicles), No. 2, Okachimachi 3- 
chome, Daito-ku, Tokyo, is interested 
in visting and inspecting facilities of 
leading U. S. electric wire firms. 

Was scheduled to arrive May 22, via 
San Francisco, for a visit of 1 month. 


Itinerary: San Francisco and cities 
where electric-wire firms are located. 


Sweden—Ulf J. Krongberg, repre- 
senting AB. Berab (importer of tex- 
tiles, workmen’s clothing, rubber for 
the shoe industry, packing machinery, 
and office supplies; wholesaler), 29 
Kungsgatan, Stockholm C, is inter- 
ested in leather and supplies for the 
shoe industry. Was scheduled to ar- 
rive May 22, via New York, for a visit 
of 4 weeks. U.S. address: Roderic L. 
O’Connor, 3213 P St. NW., Washing- 
ton, D. C. Itinerary: Boston, Chicago, 
Philadelphia, and Washington. 


Union of South Africa—T. P. L. 
Armstrong (business consultant), 
“Wescardon,” 48, Athalie Ave., Links- 


field North, Johannesburg, would like . 


to represent U. S. manufacturers in 
South Africa or act as an agent, im- 
porting on his own account. He also 
offers consultant services, such as 
market surveys for American firms 
wishing to establish plants in South 
Africa. If necessary, he would under- 
take to assemble the local capital for 
such plants and take over details of 
company organization. 


U. S. address: c/o A. P. Slocum, 





Viet-Nam Government... 
(Continued from Page 7) 


license fee for each category of prod- 
uct imported or exported ranging 
from 2,000 to 50,000 piasters per cate- 
gory (18 categories). Maximum fees 
for rubber marketing and manufac- 
turing were raised from 10,000 to 
60,000 piasters. 


Prices Hold Steady 


Retail prices of selected imported 
consumer goods during the quarter 
remained fairly stable. Sizable in- 
creases were registered in the latter 
part of the period for milk, fresh 
fruits, and margarine, but prices of 
other items, such as wheat flour and 
potatoes, registered substantial de- 
clines. Prices of most foods and textiles 
declined, after rising early in the 
quarter prior to the Tet holiday. 


The Viet-Namese Statistical Insti- 
tute’s cost-of-living indexes showed 
little change for low-income families, 
and a small increase for middle-« 
income families. A greater increase 
was registered for European families. 

During the quarter, economic police 
endeavored to enforce rather severe 
price-control measures. Price control 
still imposes on business the require- 
ment to declare stocks, submit sam- 
ples, and permit Government inspec- 
tion of business premises. 


A prolonged conflict over wages and 
working conditions in the Saigon 
Power plant, which has been growing 
more serious over the past four 
months, broke out in late March. 
Layoffs continued on some of the 
Major rubber plantations and a pro- 
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test strike occurred on two large plan- 
tations. 

Commercial representatives of more 
than 40 commercial and industrial 
enterprises in central Viet-Nam met 
on March 25 with a representative of 
the Department of Labor, to set up 
local accounts for family allocations. 
This is a necessary first step in carry- 
ing out the labor laws governing the 
payment of family allocations to 
workers. 

Principal resettlement effort during 
the quarter was directed to the Cai- 
San project for recultivating some 
77,000 hectares of rice land abondoned 
during the decade of insecurity. Plenty 
of volunteer settlers appeared and 
with U.S. assistance 100 tractors were 
provided for land preparation in rec- 
ord time. Although progress was 
slower than some had hoped, it was 
to be expected in such an organiza- 
tion required so quickly for adminis- 
tering the large project. 

The economic survey team sent by 
the United Nations completed its 
studies during the quarter. On depart- 
ing, it stated that Viet-Nam was “rela- 
tively little populated” and its re- 
sources were only partially tapped, 
leaving real possibilities for rehabili- 
tating and diversifying agriculture, 
developing more varied industries and 
better manpower utilization. 


The first concrete result of the 
team’s visit was in statistics. The 
Institute of Statistics, being officially 
charged with centralizing data, re- 
ceived Government approval of an 
expanded 5-year program including 
a general population census in 1960.— 
U. S. Emb., Saigon. 


General Motors Acceptance 

1775 Broadway, New York 19, N. Y. 
Mr. Armstrong’s address from June 7 
to latter part of the month: c/o J. D. 
King, Director of Industrial Relations, 


Ford Motor Co. of Canada, 120 Bloor ~ 


St. East, Toronto 5, Canada. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di 
vision has published the following 
new trade ch mimeo- 
graphed copies may be obtained by 
domiciled in the. United 
States from this Division from 
Department of Commerce Field Of- 
fices. The yee ee ei 


each coun 
eview of basic 


Most of 
aced by a brief review 
trade and industry data collected 
in making the compilations. 

Aircraft and Aeronautical Equip- 
ment Importers and Dealers—Den- 
mark. 

American Firms, Subsidiaries, and 
Affiliates—Nicaragua. 

Book, Magazine, and Periodical Im- 
porters and Dealers—Haiti. 

Book, Magazine, and Periodical 
Importers and wee nantkvarenirs 245 
West Indies. 

Chemical Importers and Sadana 
Honduras. 

Chemical Importers and Dealers— 
Turkey. 

Curio, Novelty, and Handicraft 
Manufacturers and Exporters—Costa 
Rica. 

Dry Goods and Clothing Importers 
and Dealers—Burma. 

Dry Goods and Clothing Importers 
and Dealers—New Zealand. 

Glass and Glassware Importers and 
Dealers—Egypt. 

Hardware Importers and Dealers— 
Bolivia. 

Hospitals—Burma. 


Lumber Importers, Agents, and Ex- — 


porters—Pakistan. 

Lumber Importers, Agents, and Ex- 
porters—Panama. 

Machinery Importers and Distribu- 
tors—Guatemala. 


The Uganda Electricity Board has 
announced a £350,000 scheme for ex- 
tending electricity supplies from Owen 
Falls to areas in Buganda during a 
5-year period. A 33,000-volt line will 
extend from Kampala to Mityana, 
thence south to join the Kampala- 
Masaka line, a ring of about 100 miles, 
serving Mityana township and Bulopa, 
Bukojo, Jeza, Mwera, Kirwi, Budo, 
Ndodo, Tondola, Kibiki, Kabasanda, 
and Bukandala. The other extension 
will continue the Kampala-Bombo 
line for 35 miles to serve Bukalasa 





Agricultural Station, Kalule, Bowa,” 


Wobulenzi, Luwube, and Luwero. In- 
itially the schemes will serve about 
9,000 new customers. 
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Good Coffee... 
(Continued from Page 2) 


subject to compensation at current 
value. A tax, based on the class of 
land involved, penalizes failure to 
cultivate arable land. However, owners 
of such lands will be granted a hear- 
ing and a chance to begin cultivation 
after their land is declared idle. 

The electric-power company serving 
the capital city area continued discus- 
sions with the Guatemalan Govern- 
ment regarding the company’s plans 
for expanding its power facilities 
which are sorely needed for industrial 
expansion in that area. Meanwhile, the 
Government announced its decision to 
construct a 50,000-kw. hydroelectric 
plant at Marinala to supply the Guate- 
mala City area. The power company 
has indicated its willingness to operate 
the proposed plant for the Govern- 
ment or to purchase power generated 
by the plant for distribution on the 
company’s system. 


Industry Expands 

In January a company with an au- 
thorized capital of $1.5 million was 
formed in Guatemala City for the pur- 
pose of establishing a soluble coffee 
plant. The company will be financed 
by U. S., Guatemalan, and Salvadoran 
capital, and the plant’s initia] produc- 
tion of soluble coffee is expected to 
amount to 13,000 quintals annually. 
The company received a 50-percent 
duty reduction for the first 2 years of 
export and a 25-percent reduction for 
the third and fourth years. It was 
estimated that 3.65 pounds of regular 
coffee would be required to produce 1 
pound of soluble coffee. 

The local press reported that a pro- 
posed tire factory, to be financed by 
Guatemalan capital in cooperation 
with a U.S. tire company, had received 
a duty exemption on plant equipment 
and machinery imports. It was re- 
ported that the financial arrangements 
had been completed and that much of 
the equipment was already on order. 

More individuals were working small 
lead mines and larger mine operators 
continued expanding activities. Ap- 
proval of petroleum concessions under 
the 1955 petroleum law was expected 
around July 2, 1956. 

The local press indicated that the 
Government airline, AVIATECA, which 
has expanded steadily in its domestic 
and foreign operations, planned to bor- 
row funds to purchase aircraft in the 
United States. 

Construction on the Inter-American 
Highway continued at a fairly fast 
tempo, several construction contracts 
being awarded during the quarter. 

An American engineering firm re- 
ceived a Government contract to pre- 
pare a study on the requirements for 
@ microwave system designed princi- 
pally to provide an internal long-dis- 
tance telephone toll service for 
Guatemala, and provide technical as- 





sistance in connection with an 
expected call for bids on the necessary 
microwave equipment. The Secretariat 
of Information, Culture, and Tourism, 
which already operates radio broad- 
casting facilities, was authorized to 
purchase television transmitting 
equipment from a U. S. manufacturer. 

The commercial television station, 
which has been in the process of in- 
stallation for several months, began 
telecasting on an experimental basis 
in March. The only other TV station is 
Government owned and operated.— 
U. S. Emb., Guatemala City. 





Argentine Business .. . 
(Continued from Page 4) 


able to adjustments to the foreign- 
exchange devaluation of last October. 

Effective February 1, the Govern- 
ment-decreed a 10-percent across-the- 
board wage increase and a minimum- 
wage scale which, in the Buenos Aires 
area, was 1,120 pesos a month. The 
10-percent increase was to be con- 
sidered as a “down payment” toward 
a final adjustment with later nego- 
tiations establishing the final wage 
levels. Labor representatives had 
been demanding increases up to 30 or 
40 percent and both workers and em- 
ployers expect that further raises will 
be granted. ' 

A second decree was issued pro- 
hibiting employers from passing the 
increase on in the form of higher 
prices. This decree also applies to 
any other wage raises granted be- 
tween November 1, 1955, and February 
29, 1957, and constitutes a strong bar- 
rier to further price increases. 


Railway Renovation Begun 


The Ministry of Transport embarked 
in a broad reconstruction and renova- 
tion project for Argentine railways. 
Bids were requested for new diesel 
locomotives and a wide variety of other 
railway equipment, financing to dis- 
tribute the cost over a period of years. 

Meanwhile, the transport system 
continued to pile up heavy deficits. 
The Minister forecast a deficit for the 
combined transport services of 4,106 
million pesos in 1956. This is well 
above last year’s deficit and includes 
an announced wage increase to rail- 
way workers, expected to cost 1700 
million pesos a year. The Minister 
anticipated that the deficits could be 
reduced gradually through greater ad- 
ministrative efficiency and increased 
traffic. 

As a partial offset to the higher 
costs he recommended a 20-percent 
increase in freight rates and a 10- 
percent raise in passenger fares. 

In March and April, the National 
Consultative Commission—leaders of 
the legally recognized political parties 
—debated the Government’s policy on 
electric-power production, and recom- 
mended nationalization of the two 
large power companies’ plants operat- 





ing in Buenos Aires. 
hand, the Minister of Industry con. 
tended that the private companies 
must continue to operate until vari- 
ous related problems and questions 
are resolved. 


The Consultative Commission went ~ 


on record strongly in favor of the 
previously announced Government 
policy of developing Argentine petro- 


leum resources through the State pe- - 


troleum agency, YPF. The Minister 
of Industry announced that YPPF 
would publish a call for construction 
bids on pipelines, refineries, and other 
petroleum facilities, expected to cost 
about $250 million. Proposals were 
requested by May 15, financing to ex. 
tend over a period of years. 

The Government proposes to shift 
from its previous system of bilateral 
trade agreements to multilateral 
trade as soon as arrangements can 
be made and existing bilateral agree- 
ments expire. Substantial net indebt- 
edness has accumulated under the 
agreements with European countries 
and with Japan. The Under Secretary 
of Finance left for Europe early in 
April to negotiate arrangements for 
funding and extension of these obliga- 
tions and to establish a basis for 
trade with Europe in currencies con- 
vertible into sterling. Thereafter, it 
is expected that a financial mission 
will visit the United States to seek 
credits for the purchase of badly 
needed capital goods. 

Early in April the Central Bank 
authorized the transfer of $1.7 mil- 


lion earned by U. S. companies in | 
Argentina. This was to apply against | 


a total of $4.2 million agreed upon 
some months ago. Under this ar- 
rangement profits of up to 5 percent 
annually earned since such remit- 
tances were discontinued in October 
1951 could be forwarded until the 
$4.2 million allotment was exhausted. 
This probably would cover applica- 
tions for remittance running into 
early 1953. The official rate of 18 pesos 
to the dollar was made applicable to 
the $1.7 million. The remaining $25 
million will be forwarded at the free 
rate. 

At the time of the exchange control 
revision in October last year, it was 
announced that remittance of cur- 
rent earnings could be made freely. 
However, this applies only to earnings 
in the accounting year ended June 30, 
1955, and thereafter, and generally 
not to periods prior to that date— 
U. S. Emb., Buenos Aires. 





Dominican Republic’s leaf-tobacco 
exports in 1955 totaled 28.9 million 
pounds, 1.8 million pounds larger than 
in 1954 but 9.6 million pounds below 
the 1945-49 annual average of 385 
million pounds, the U. S. Department 
of Agriculture reports. 

New export markets for Dominican 
leaf in 1955 included Madagascar, 
British Malaya, and Denmark. 
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UTILITIES AND SERVICES 








New Spanish Shipping 
Line Established 


A new shipping firm, Naviera 
de Castilla, S. A., has been or- 
ganized in Spain, it has been 
announced. 


The company has placed or- 
ders for four new ships with a 
total of 102,000 tons. These in- 
clude two 19,000-ton tank ships 
to be built by the Astilleros de 
Cadiz and two 32,000-ton petro- 
leum ships to be built in El 
Ferrol.—U. S. Cons., Bilbao. 














| 





Dam, Tunnel Contracts Let 
For Indian Power Project 


A contract for construction of a dam 
under the Indian Koyna hydroelec- 
tric project has been awarded by the 
Bombay Government to a joint Indo- 
West German company, Shah Salzgit- 
ter & Jolly, Private, Ltd., Bombay. 

Tunnel construction in connection 
with the project was given to an In- 
dian firm, Patel Engineering Co., 
Bombay. 

The dam contract was let at 788 
million rupees, or US$16,548,000, almost 
15 percent more than the initial cost 
estimates. Construction of the con- 
duit tunnels was accepted at nearly 
20 percent more than the early esti- 
mate of 23.01 million rupees, or US$4,- 
832,100. 

Work on the dam and tunnels was 
expected to begin early in June. 

The dam bid invitation was an- 
nounced in Foreign Commerce Weekly, 
July 4, 1955, page 13, and that for 
tunnel construction in the issue of 
June 13, 1955, page 13. 





British Consider Proposals 
For Organizing Aviation 


Public interest in organization of 
civil aviation in the United Kingdom 
has been greatly stimulated by a 
change in British Overseas Airways’ 
board of directors and by several fatal 
accidents involving charter aircraft 
used for military transport. 

The British Minister of Transport 
and Civil Aviation reportedly is con- 
sidering various proposals, such as re- 
storing freight and trooping traffic to 
BOAC and British European Airways; 
establishing some form of central or- 
ganization for charter airlines; and 
devising some method by which private 
companies can be supported to enable 
them to purchase the most modern 
equipment. 
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ICAO Ocean Stations 
Active in Rescue Work 


Fifty-two people were rescued from 
the sea in 1954 by weather ships man- 
ning International Civil Aviation Or- 
ganization’s North Atlantic Ocean 
station network, according to an 
ICAO report released in Montreal.on 
May 22. 

The network consists of nine float- 
ing stations manned by weather ships 
supplied or paid for by ICAO member 
nations whose airlines fly across the 
North Atlantic or who receive other 
advantages from services provided by 
the vessels. 

The stations are maintained in the 
North Atlantic to give surface and 
upper air weather information for use 
in meteorological forecasting, search 
and rescue services, communications 
relay points, and navigational aid to 
aircraft flying between Europe and 
America. Although the ships’ search 
and rescue facilities were designed 
primarily for aircraft use, most of the 
help rendered has involved surface 
vessels. None of the people rescued 
in 1954 were on board scheduled civil 
aircraft flying across the Atlantic. 

Each of the floating North Atlantic 
stations consists of a 10-mile square 
patrolled by one ship. Ships stay on 
station for a 3-week period, and two 
or three ships therefore are required 
to cover one station, depending upon 
how far the station is from*its home 
base. 

Responsibility for the network is 
divided among nations whose ter- 
ritories ring the North Atlantic, whose 
aircraft fly above it, or whose non- 
aviation weather forecasts are im- 
proved by the meteorological informa- 
tion supplied by the ships. Weather in 
this area normally moves from West 
to East. Canada, France, the Nether- 
lands, Norway, Sweden, United King- 
dom, and the United States have ac- 
cepted the responsibility of providing 
ships to man the stations, and Bel- 
gium, Denmark, Germany, Iceland, 
Ireland, Israel, Italy, Spain, and Swit- 
zerland make cash payments to defray 
some of the service’s costs. 

Copies of the report on operation 
and utilization of the ocean stations 
in 1954, which lists the number of 
meteorological observations and serv- 
ices rendered to aircraft in flight, 
including communication relays and 

aid to navigation, search, and rescue, 
are available from the Public Informa- 
tion Office, International Civil Avia- 
tion Organization, International Avia- 
tion Building, Montreal 3, Canada. 





Egypt’s cotton exports in the first 7 
months — August - February — of the 
1955-56 marketing year increased 38 
percent over last year, the U. S. De- 
partment of Agriculture reports. 


Mexican Airlines Set 
High Traffic Record 


The two principal Mexican airlines, 
Compania Mexicana de Aviacion 
(CMA) and Aeronaves de Mexico, reg- 
istered record passenger traffic in 1955. 
CMA transported 467,316 passengers, 
12 percent more than in 1954; and 
Aeronaves de Mexico moved 391,713 
passengers. CMA’s capital is to be in- 
creased from 25 million to 60 million 
pesos, and the stockholders have ap- 
proved the company’s plan to pur- 
chase four Douglas DC-7C’s. 

The airline Trans-Mar de Cortes has 
received a 30-year permit to operate 
a passenger service between Guaymas, 
Chihuahua, and Ciudad Obregon. The 
line has been operating on a small 
scale in the Lower California-Sonora 
area for a number of years. 

Officia] permits have been issued to 
36 Mexican airlines offering scheduled 
service and to 40 operating irregularly. 
The total capital of these lines re- 
portedly amounts to 230 million pesos. 


Mexico is reported to need about 100 
small, short-range aircraft to provide 
passenger and cargo service to remote 
areas. It now has a registration of 661 
commercial aircraft, 1,842 private air- 
craft, and 118 official aircraft. 

Other aviation developments affect- 
ing Mexico are: 7 


A California company reports that 
it is considering a plan to establish a 
small aircraft assembly plant in Mex- 
ico City. : 


Bristol Airplane Co. of Canada has 
announced its intention to build an 
engine overhaul and repair shop in 
that city. 


Guest Airways, CMA, Cia Commer- 
cial del Atlantica, and La Consolidada 
S. A., have purchased Flying Boxcars 
declared surplus in the United States. 

A Canadian company has made a 
number of demonstration flights of 
the Sycamore helicopter in Mexico 
City, and a French “DJINN” helicopter 
was tested by military and civil avia- 
tion authorities in April 1956—U. 8S. 
Emb., Mexico, D. F. 





Diesel Bus Contracts Let 


The Alexandria (Egypt) Region 
Public Transport Administration has 
awarded contracts for diesel buses to 
the following companies: Mercedes- 
Benz, Stuttgart, Germany, for the 
supply of 60 buses at the total price 
of £E235,488 c. i. f. Alexandria; and 
Skoda, Pilsen, Czechoslovakia, for the 
supply of 10 buses at the total price 
of £E33,536, c. i .f. Alexandria (1 Egyp- 
tian pound=US$2.87). 

The bid invitation for the buses 
was published in Foreign Commerce 
Weekly, January 16, 1956, page 13. 
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A foreign tourist to Italy is per- 
mitted to take into the country on a 
temporary basis used hunting weapons, 
weapons for personal defense, and am- 
munition for such weapons, subject 
to police authorization. 


It is practically impossible to obtain 
from local police authorities a licénse 
for use of these weapons. Licenses are 
issued to residents of Italy after a 
careful investigation of their character 
and background. No regulations are 
now in effect on the basis of which 
licenses to carry weapons for hunting 
or personal defense can be given to 
foreign tourists visiting Italy. In view 
of this situation, therefore, American 
tourists should understand that they 
may be perntitted to take weapons and 
ammunition in, through, and out of 
Italy only as part of their baggage. 





Cross-channel passengers to Ire- 
land in 1955 are estimated at 1.9 mil- 
lion, more than 100,000 above the 1954 
record. American visitors are esti- 
mated at 40,000. During the year in- 
terconnected Irish tourist organiza- 
tions were brought together into one 
board, Bord Failte Eireann. 





The French Equatorial Africa Office 
of Tourism held its first meeting in 
Brazzaville in January. Among prob- 
lems discussed, that of encouraging 
better hotels was particularly stressed. 





The Greek Tourist Office is plan- 
ning to open offices in Trieste and 
New York City. The Government of 
Greece announced the granting of 
additional credits for a tourist hotel 
at Andros Island. 





The Saudi Arabian Government in 
an effort to resolve its important lack- 
of-water problem; has concluded a 
l-year contract for a water survey 
with the American engineering firm 
‘ Ralph M. Parsons, Inc., of California. 
—U. 8. Emb., Jidda. 





€ 

A new £85,000, or $238-million, air 
terminal building is being erected at 
Windhoek, South West Africa. Part 
of the building will house the offices 
of South African Airways and a spe- 
cial non-European section is included 
in the plans. ‘ 





The Government of Trinidad has ap- 
proved the construction of a new ter- 
minal building for Piarco Airport near 
Port of Spain, its Minister of Com- 
munications and Works has an- 
nounced. 

The $2.15 million project must still 


be submitted to the Finance Commit- 
tee of the Legislative Council for ap- 
proval. Construction is expected to 
get under way in 1957 and will take 3 
years for completion. 





American carriers reportedly have 
ordered or have options on a total of 
30 Fokker F-27 turboprop aircraft, 
although the number of planes on 
firm order has not been revealed by 
Royal Netherlands Aircraft Factories 
Fokker. Orders by Sabena, Trans- 
Australia Airlines, and Aer Lingus 
‘also are reported. 





A new airport is being constructed 
at Punta Caucedo, Dominican Repub- 
lic, to replace the present airport of 
Ciudad Trujillo. The field, expected 
to cost $9 million and to be completed 
within 3 years, will have a landing 
strip 2,550 meters long and 60 meters 
wide. It will be equipped with a modern 
administration building and will be 
connected with Ciudad Trujillo by a 
broad concrete highway. 





New Zealand in the 1954-55 season 
had a total of 15,827 tourists, 62 per- 
cent of whom came from Australia, 
11 percent from Britain, and between 
8 and 9 percent from the U. S. main- 
land and Hawaii. 


One of the chief obstacles to an 
expansion of New Zealand’s tourist 
trade, especially from the dollar area, 
is inadequate hotel accomodations. 





The U. S. Civil Aeronautics Adminis- 
tration, in cooperation with Colom- 
bian agencies, has made a thorough 
survey of Colombia’s current needs in 
the field of communications, air-traffic 
control, maintenance, and meteorol- 
ogy. 





India’s Second Five Year Plan pro- 
vides 10 million rupees, or US$2.1 mil- 
lion, for construction of a road bridge 
across Pamban Strait. 


Pamban, a railway junction 406 miles 
south of Madras; is connected with 
Mandapam 4 miles west by a suspen- 
sion rail bridge, which the road bridge 
will parallel. An order has been given 
for a preliminary survey to be com- 
pleted in 6 months. 





The World’s first agricultural avia- 
tion show will be held in Palmerston 
North, New Zealand, on November 
9-11. The show is expected to be on 
a large scale and will provide the 
biggest aerial display ever held in the 
country. 


Aircraft Corporation 


Set Up in Colombia 


The Corporation de Industria Aero- 
nautica (Aeronautics Industry Corpo- 
ration), has been established in Co- 
lombia as an autonomous entity under 
an Executive decree approved by the 
Colombian Government on May 14, 


The new corporation will organ- 
ize, construct, operate, and develop 
centers for aircraft repair, service, 
and maintenance. It may also engage 
in aircraft construction. 


Authorized initial capital of the 
corporation is 10 million pesos or 
US$4 million, but the capital may be 
increased by its Board of Directors. 
The National Government, under de- 
cree No. 140 of 1956, is authorized to 
subscribe and pay for 5 million pesos 
of the capital stock, and the remain- 
ing 5 million pesos will be sold to pri- 
vate interests. No more than 45 per- 
cent of the total stock may be held by 
foreigners. 
empt from all taxes except income 
taxes for a period of 10 years from the 
date of its inauguration. 

The Board of Directors will consist 
of five members headed by the Min- 
ister of War. Two members will be 
appointed by the President of the 
Republic and the remaining two by 
the private stockholders of the cor- 
poration. 

The new entity will have its head- 
quarters in Bogota but will be pér- 
mitted to establish branch offices— 
U. S, Emb., Bogota. 





Canadian National Railways 


Orders New Freight Cars 


Canadian National Railways, par- 
taking in the program to meet the 
freight-hauling needs of Canada’s ex- 
panding economy, has ordered more 
than 5,000 new freight cars. 


Over the past 10 years an average of 
3,000 cars a year has been retired from 
service, and acquisition of new equip- 
ment has not kept pace. In 1955, 2,919 
freight cars were retired, whereas only 
853 entered service. At the year’s end 
4,493 cars were on order. The road 
plans to retire 2,340 cars in 1956 and 
up to mid-May had ordered 5,130. Fur- 
ther orders are contemplated, depend- 
ing upon delivery rate of those on 
order.—U. S. Cons. Gen., Montreal. 





The BEWAG Power and Light Co. 


plans to construct in Western Ger- 
many by 1960 three 50,000-kilowatt 
thermoelectric stations and a fourth 
50,000-kilowatt station possibly pow- 
ered by atomic energy. 

Two of the electric stations will be 
built in the Moabit district, a third in 
Charlottenburg, and a fourth in either 
Charlottenburg or Steglitz. 
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Ireland Directory Lists 


Products, Exporters 


An Export Directory of Ire- 
land, 1955-56, has been compiled 
by the Department of Industry 
and Commerce, Foreign Trade 
Division, Kildare Street, Dublin. 
Commodities and their export- 
ers are listed by main groups, 
such as animals, food, ores, 
textiles and the like. 


A copy of the directory is 
available for review from the 
Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of 
Commerce, Washington 25, D. C., 
or from any of the Department’s 
Field Offices. 











Foreign Investment .. . 
(Continued from Page 9) 


and $7 million in stocks and pro- 
prietary interest. 


Total foreign investment in Japan 
as of December 31, 1955, was esti- 
mated at $1,059 million. This figure 
includes present indebtedness on pre- 
war dollar and sterling bonds amount- 
ing to $350 million; an estimated $125 
million in prewar equity investments; 
technological assistance contracts, 
$366 million; foreign-exchange loans, 
$65 million; IBRD loans, $45.5 million; 
stocks and proprietary interests $43 
million; P. L. 480 loan, $41 million; 
real estate, $16 million; and MPEA 
loan, $7.5 million. 

The United States has contributed a 
large share of Japan’s postwar foreign 
investment. Of the 501 technological 
assistance contracts concluded be- 
tween June 1950 and December 1955, 
the United States share amounted to 
$238 millions, or 65 percent of the total 
value. Of the total value of stock ac- 
quisitions with participation in man- 
agement, the United States ranked 
first with 71 percent—U. S. Emb., 
Tokyo. 





Nine Foreign .. . 
(Continued from Page 13) 
Public Works and Communications, 


Damascus. Book of conditions in 
French, and drawing available. * 


Thailand: 


Seven water pumps; bids invited 
until June 22 by the Thai Irrigation 
Department, Bangkok. * 





Cotton prices in Egypt have risen 
Steadily since November 1955, and by 
March 1956 had reached a level that 
tended:to discourage some buyers, ac- 
cording to the U. S. Department of 
Agriculture. 


June 11, 1956 


pe Books 
“ Reports 


Competition in World Trade Today: 
The Major Influences. New York. 
United States Council of the Inter- 
national Chamber of Commerce, 
Inc., 1956. 18 pp. 30 cents. 

This staff paper was originally pre- 
pared by the U. S. Council of the 
International Chamber of Commerce 
at the request of the American Bank- 
ers Association for use at the Mone- 
tary Confererfte sponsored by the ABA 
and Columbia University in March 
1956. 

An analysis of the major influences 
affecting competition in world mar- 
kets today, the publication, among 
other topics, discusses the. changing 
pattern of international trade; the 
drive toward economic development; 
protectionism; private restrictions on 
international competition; national 
and international actions to stabilize 
raw-material prices; and currency 
convertibility. 


International Investment Quarterly. 
Toronto, Canada. Published by 
Harley D. Potter. Summer 1956. 
120 pp. Annual subscription, $6. 
Single copy, $2. 


Among other articles dealing with 
foreign investment, this first issue of 
a new quarterly contains an analysis 
of the investment company .as a 
means of investment in foreign coun- 
tries. 

Other articles in this issue discuss 
U. S. investment in European equities, 
and opportunities and obstacles fac- 
ing foreign direct investment in Japan 
and the Philippines. A case history 
of a U. S. company’s operations in 
Argentina also is given. 

The periodical may be obtained in 
the United States from International 
Investment Quarterly, 2255 Rand 
Tower, Minneapolis 2, Minn. 


Instrumentation in Switzerland. 
Washington, D. C. U. S. Department 
of Commerce, April 1956. 18 pp. 
10 cents. 


An analysis of the market for U. S. 
scientific, laboratory, industrial, and 
process instruments and equipment 
in Switzerland is presented in this 
bulletin prepared by the Business and 
Defense Services Administration, U. 
S. Department of Commerce. 

The bulletin states that U. S. in- 
strument sales to Switzerland amount 
to almost 11 times purchases of simi- 
lar items from that country, after the 
deduction of foreign trade in horo- 
logical instruments and timers. In- 
strument exports to Switzerland have 
shown a continuing rate of increase 
in recent years, and indications are 


WORLD TRADE 
INFORMATION 


- 








SERVICE 





Listed below are the latest re 
published by the Bureau of Fore 
Commerce in its World Trade Infor- 
mation Service. 

WTIS reports, presented in an im- 
proved format and printed in easy- 
to-read type, are arranged in four 
convenient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 is mailed abroad); Part 2, Opera- 
tions Reports ($6 a year; $8.50 if 
mailed abroad); Part 3, Statistical 
Reports ($6 a year, $7.50 is mailed 
abroad); Part 4, Utilities Abroad ($3 
a year; $4 if mailed abroad). 

Subscriptions for the World Trade 


‘Information Service may be placed 


with U. S. Department of Commerce 
Field Offices or with the Superintend- 
ent of Documents, U. S. Government 
Printing Office, Washington 26, D. C. 
Remittances payable to the Superin- 
tendent of Documents should accom- 
pany subscriptions. 

Copies of individual reports also 
may be purchased from the Depart- 
ment’s Field Offices or the Superin- 
tendent of Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports 

Basic Data on the Economy of Ja- 
maica. WTIS, Part 1, No. 56-40. 12 
pp. 10 cents. 

Operations Reports 

Import Tariff System of Taiwan 
(Formosa). WTIS, Part 2, No. 56-48. 
2 pp. 10 cents. 

Statistical Reports 

Total Export and Import Trade of 
the United States, January-February 
1956 and Preliminary March. WTIS, 
Part 3, No. 56-18. 12 pp. 20 cents. 
Utilities Abroad 

Energy Sources of Canada. WTIS, 
Part 4, No. 56-6. 17 pp. 20 cents. 





that this outlet could be substantially 
expanded. 

West Germany is Switzerland’s 
principal supplier of instruments and 


‘equipment, accounting for slightly 


over one-half the total of Swiss in- - 
strument imports. The United States 
ranks second as a supplier, averaging 
about 16 percent of the market in 
1953-55. 


Other country instrumentation 
studies released include: Australia, 
Egypt, Peru, Bolivia, Italy, Union of 
South Africa, India, and Venezuela. 











Iraq Development . . . 
(Continued from Page 6) 


licenses issued in 1955. Except for 
passenger cars, the allocations for 
other categories of merchandise still 
exceeded the value of 1955 import 
licenses issued. 

Most of the 1956 allocations provide 
room for some expansion of imports. 
Major reductions were for cotton 
piece goods, passenger cars, and agri- 
cultural and construction machinery, 
the latter because the preceding year’s 
allocation was considerably in excess 
of the demand for import licenses. 
The principal increases in 1956 allo- 
cations were for trucks and buses, 
spare parts, and lubricating oil. 

Allocations for 1956 for imports from 
soft-currency areas, for the most part 
luxury goods because essentials are 
free of license, totaled about 21 per- 
cent below 1955. The passenger-car 
allocation was cut 25 percent, the same 
as the automobile quota for the dollar 
area. 

The Soviet Government informed 
the Government of Iraq in January 
that it considered still valid the Sep- 
tember 1954 Iraq-Soviet barter agree- 
ment for 4,000 tons of Iraqi dates, 
which the Soviets canceled in Febru- 
ary 1955 after the suspension of diplo- 
matic relations between the two coun- 
tries and after only 2,000 tons had 
been shipped. The Iraqis accepted the 
offer to complete the transaction and 
indicated their preference to exchange 
the’ balance for cash rather than for 
merchandise. 

In mid-January the Iraqi Parlia- 
ment ratified the Arab League Trade 
and Payments Agreements amend- 
ments adopted by the Arab League 
Economic Council in Cairo in Decem- 
ber 1954. As with the original agree- 
ment the amendments were approved 
on the eve of the annual meeting 
of the Economic Committee of the 
Council. 


The Iraq-India trade agreement of 
May 1953 was extended for another 
year from January 1. A trade agree- 
ment with Greece was signed during 
the last week of April, and two Japa- 
nese trade missions visited Baghdad 
in February on a tour of Middle East 
countries. 


Agricultural Forecast Good 
As of mid-April, the agricultural 
outlook was good. Satisfactory har- 
vests seemed assured for the main 
grain crops—wheat and barley. With 
cool weather and heavy general rains 


continuing through the third week of . 


April, warm weather came later than 
in 1955. The prolonged cool weather 
slowed the ripening of the barley and 
was expected to increase the yield per 
acre. One million metric tons were 
forecast for 1956, compared with 900,- 
000 tons harveste@in 1955. 


The outlook for wheat of about 750,- 
000 metric tons compared with 450,000 


tons in 1955 when the harvest was ex- 
ceptionally low because of the severe 
drought and smut. The new grain 
crop was expected to move to market 
in 1956 faster than usual, as farmers 
liquidated obligations incurred as a 
result of the poor harvest in 1955. 

No estimate was available for the 
1956 date crop, but it was expected to 
be slightly less than the 1955 harvest. 
The outlook for the Iraq Dates Trading 
Co., the Basra monopoly, was some- 
what better as the organization’s capi- 
tal was doubled to 1 million Iraqi 
dinars and under the new 3-year 
monopoly agreement concluded in 
February prices paid to growers were 
reduced 30 percent. At the end of the 
quarter the company had sold its share 
of the 1955 crop and hag made slight 
headway in disposing of the surplus 
from the 1954 crop but none with the 
surplus from 1953. As of mid-April 
the Central Area Dates Trading Co. 
had exported about 45 percent of its 
1955 crop. 

Progress was made in developing 
markets and uses for dates. Pakistan 
agreed to import about 150,000 Iraqi 
dinars’ worth of dates on condition 
that Iraq would buy an equal value of 
Pakistan products. Japan authorized 
the import of 5,000 metric tons of Iraqi 
dates, and Germany abolished the im- 
port duty on dates. The Development 
Board began to prepare plans for a 
date sirup and sugar plant having an 
annual capacity of 24,000 tons of dates. 

Expanded air services to Baghdad 
reflected growing interest in this 
capital as an air traffic center. On 
April 16 Iraqi Airways announced 
weekly Viscount services to London via 
Istanbul and Vienna. ALITALIA (Ital- 
ian) inaugurated on April 24 a sched- 
ule of two flights a week over the route 
Baghdad-Athens-Rome-London, using 
DC-6B’s. The Scandinavian Airlines 
System (SAS) announced in April an 
additional weekly flight to Europe, and 
it was reported that LUFTHANSA, 
Austrian Airlines, and SABENA (Bel- 
gian) .would establish service to Iraq. 

The annual Arab Postal Union Con- 
ference was held in Baghdad March 
2-15, delegates from seven countries 
attending. Among resolutions adopted 
were proposals for the establishment 
of a postal institute, an Arab airgram 
letter system, and procedures for the 
exchange of postal remittances among 
Arab countries and for the facilitation 
of the exchange of parcel post. Res- 
olutions were passed inviting the 
Sudan Republic and the Kingdom of 
Yemen to join the Union. 

Effective April 1, revised regulations 
were issued covering the exemption 
of travelers’ baggage from import 
duties. Binoculars, cameras, type- 
writers, radio sets, etc. accompanying 
tourists were exempted, and the period 
for the duty-free admission of bag- 
gage was extended up to 4 months, 
longer if necessary.—U. S. Emb., 
Baghdad. 


Latin American... 
(Continued from Page 8) 


ings were reported for five countries; — 


drawings on Brazil rose by $1.7 million 
to $3.9 million. 





Draft payments by Latin American — F 4 


countries during the month totaled 
$31.7 million, $3.7 million less than in 
March. Payments by Peru declined 
$1.2 million to $2.2 million, while Co- 
lombian payments totaled $1.4 million, 


the smallest since April 1951. Brazilian — 


payments at $3.2 million were the 
smallest on record for that country. 
Smaller decreases were reported for 
Chile, Cuba, El Salvado:, Mexico, and 
seven other countries. Nine countries 
increased their draft payments during 
April. 

As of the end of April, the outstand- 
ing amount of confirmed letters of 
credit issued by the reporting banks 
in favor of U. S. exporters declined for 
the first time ‘in 3 months to $1534 
million. Outstandings on Colombia 
fell by $4.6 million to $17.6 million, the 
lowest since January 1955, while those 
on Chile droppec $2.5 million to $68 
million. Noticeably smaller outstand- 
ings on Guatemala, Panama, Uruguay, 
and Venezuela were also reported. Out- 
standing letters of credit on Argentina 
rose for the fourth consecutive month 
to $42.5 million, the highest since Jan- 
uary 1952, while those on Brazil in- 
creased to $16.5 million and those on 
Mexico to $23.7 million. 





Mexican Economy .. . 
(Continued from Page 5) 


flight capital, receipts from ° tourist 
and border trade, rise in exports, and 
the new foreign capital investments. 

Savings accounts increased both in 
value and number, reaching 1.77 bil- 
lion pesos at the end of 1955 and con- 
tinuing to rise at a slower rate in the 
first quarter. 


Balance of Payments Favorable 

Revised balance-of-payments figures 
for 1955 showed the favorable balance 
to have been US$120.8 million, US 
$114.8 million better than that for 1954, 
The balance of payments in January 
was also favorable, 
US$4.6 million. This was US$9.2 million 
less than the US$13.8 million in Janu- 
ary 1955. The favorable balance of 
trade of US$5.2 million in January 
1956 and the slight reduction in tour- 
ist and border trade income were the 
bright points. December 1955 and Jan- 
uary 1956 were the only 2 months in 
the last 2 years in which exports ex- 
ceeded imports. Tourist and border 


expenditures in January 1956, amount- 


ing to US$28.4 million, were higher 
than in the two previous Januarys, but 
showed a decline from the November- 
December averages. 

Imports in January 1956 were valued 


(Continued on Page 23) 
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COMMODITY NEWS 





Coal Washery To Be 


Established in India 


A State-owned coal washery will be 


established in Bokaro, Bihar, India, 
*t meet washed coal requirements 


for new State-owned steel plants to 
be established in Rourkela, Orissa; 
and Bhilai, Madhya Pradesh. 

The Indian Government has placed 
an order for a plant having a capacity 
of 550 tons an hour—2.2 million tons 
a year—with the Japanese firm 
Daiichi Bussan Kaisha, Ltd., Tokyo. 
Global tenders were called and the 
Japanese firm won in competition 
with firms from the United Kingdom, 
Germany, and Hungary. 

The plant is estimated to cost 16.6 
million rupees (1 rupee=US$0.21) and 


+ is expected to begir operations early 


in 1958. Sumitomo Machinery Co. in 
Japan which has a technical agree- 
ment with an American firm also is 
stated to be collaborating in the sup- 


plying of equipment. 


Requirements of washed metallur- 
gical coal for the steel industry and 
other essential consumers, such as 
ferromanganese and fertilizer plants, 
are estimated in the second 5-year 
plan at 114 million tons. Two coal 
washeries are in operation in India, 
poth owned by the Tata Iron & Steel 
Co., with a combined annual capacity 
of 2.1 million tons. A series of wash- 
ing plants probably will be estab- 
lished in the country during the next 
few years. 





lraq Awards Contract for 
Mosul Sugar Refinery 


The Development Board of Iraq in 
Baghdad has awarded to the German 
firm Salzgitter Industrie Bau, for- 
merly D. B. H. G., the contract for the 
fupply, erection, and supervision of 
operation of a complete sugar plant 
and related power station near Mosul, 
at a cost of 2,046,911 Iraqi dinars (1 
‘oom dinar US$2.80), effective May 


This bid invitation was announced 
in Foreign Commerce Weekly, Decem- 
ber 26, 1955, page 11. 





German Output of Records Up 


West German production of phono- 
graph records in 1955 reached 31 mil- 
lion units, 24 percent above the 1954 
figure. 

Ninety percent of this production 
was of light concert and dance music 
material. 

Exports totaled 4 million units, a 


38-percent increase from the 1954 
level. 


June 11, 1956 


U. S. Coal Exports Well Ahead 


Oversea shipments of U. S. coal through U. 8. ports in March 1956 amounted 
to 3,338,951 net tons, a sharp increase over March 1955 shipments which totaled 


1,939,487 net tons. 


For the first 3 months of 1956, a total of 10,707,623 net tons moved overseas, 


compared with 5,594,754 net tons in 1955. 
net tons went to European destinations. 


Of the total 1956 shipments, 7,066,396 


Oversea Shipments of Solid Fuels in March 1956 
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Plans for Volkswagen-Type 
Car Under Study in Japan 


Japanese automobile manufacturers 
and the Ministry of International 
Trade and Industry (MITI) are hold- 
ing conferences to establish definite 
guide lines for the manufacture of a 
car similar to the Volkswagen. 

MITI will promote standardization 
of automobile parts throughout the 
industry by establishing an Automo- 
bile Parts Study Committee with a 
10-million-yen, or US$28,000, Govern- 
ment subsidy to make recommenda- 
tions, a. representative of the organi- 
zation stated on a visit te Nagoya. 

Formation of a company in which 
all Japanese automobile manufac-_ 
turers would participate under the 
leadership of Toyota Motors to build 
a car with Volkswagen features has 
been recommended by MITI. Toyota, 
however, reportedly plans to make an 
effort to produce such 4 car without 
the collaboration of other manufac- 
turers but has been unable to make 
a model to sell at MITI’s recom- 
mended price. 

MITI expects that a Japanese car 


resembling the Volkswagen will be in 
production in about 2 years. 





Mexican Economy .. . 
(Continued from Page 22) 


at US$80.3 million and exports at 
US$85.5 million. Imports were slightly | 
below the preceding quarter’s average 
but. well above the US$73.7-million 
average of 1955 and US$70.7-million for 
January 1955> The trend toward in- 
creased imports, noticeable in the past 
2 years, continued despite extensive 
import controls. January exports of 
US$85.5 million surpassed the previous 
record of US$84.6 million in December 
and were well above US$70.6 million ~ 


for January 1955, and probably reflect 


the heavy cotton exports which also 
continued into February at a reduced 
rate. 


Special trade promotional activities 
in Mexico by foreign countries in the 
quarter included an industrial exhibit 
held by the Japanese, a visit from 
German industrialists, bankers, and 
traders, and a visit from the Italian 
Minister of Foreign Trade.—U. 8S. Emb., 
Mexico City. 
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Malayan Remilled Rubber Output 
Rises in Last 6 Months of 1955 


Malayan output of remilled rubber in the last 6 months of 1955 
amounted to 71,600 long tons, a substantial increase over the 64,529 
long tons processed in the first 6 months, according to the Business 
and Defense Services Administration, U. S. Department of Commerce. 

Of the total output for 1955, remillers in Singapore accounted for 


72,097 long tons and in the Federation, 
64,032 long tons. 

Federation remillers turned out 17 
percent more in the second half than 
in the first half; Singapore output in- 
creased but 6 percent and was lower in 
the fourth quarter—17,779 tons—than 
in the third quarter—19,256 tons. 

Increased rubber production by 
smallholders in Malaya appears to 
have aided the Federation remillers, 
while restrictions on exports of slab 
rubber from Indonesia have appar- 
ently limited Singapore remilling. In 
December, the output in the Federa- 
tion slightly exceeded that in Singa- 
pore. 

Imports of rubber into Malaya, in- 
cluding Singapore, in 1955 of 362,300 
long tons were the highest since 1951, 
exceeding the 1954 figure by 18,098 
tons. Indonesia was the source of 
304,845 tons, or 84 percent of the total 
imports, and Sarawak and British 
Borneo, 38,215 tons or 10.6 percent. 

Imports of smoked sheet and crepe 
rubber increased to 222,650 tons from 
181,214 in 1954; remilled rubber to 
55,443 from 24,534; and rubber for 
smoking to 27,737 from 21,972 tons. On 
the other hand, imports of grades for 
remilling declined to 56,458 tons from 
115,767 toms in 1954. 

The 1955 rubber imports for remill- 
ing included 20,363 tons of scrap, lump, 
and sheet clippings, compared with 
14,711 tons in 1954. The 1955 figure in- 
cludes 12,294 tons from Indonesia and 
5,642 tons from Viet-Nam and Cam- 
bodia, and the remainder from Burma 
and British North Borneo. Imports of 
wet slab came only from Indonesia. 


Exports Highest Since 1951 
Malayan exports, including reex- 
ports, of natural rubber in 1955 
amounted to 994,179 long tons, the 
highest since 1951, and equaled 52.4 





percent of the estimated world pro- 
duction of 1,897,500 long tons. 

Liquid latex at 107,806 long tons 
accounted for 108 percent of the 
Malayan gross exports, compared 
with 92,371 tons—10.1 percent—in 
1954, 8.5 percent in 1953, and 5.4 per- 
cent in 1952. Malaya was the source 
of 61 percent of world latex exports 
in 1954 and its share increased in 
1955. 

Remilled-rubber exports in 1955 are 
reported at 129,239 tons of thin 
crepe and 109,299 tons of thick 
blankets, compared with 106,895 and 
123,326 tons, respectively, in 1954. The 
shipments of thin remilled crepes 
have increased annually since 1952, 
whereas the trend of blankets has 
been irregular. 

Exports of thin latex crepes and 
sole crepes declined in 1955 to 25,315 
tons from 31,955 toms in 1954, and 
31,507 in 1953. 

The bulk, 62.5 percent, of exports 
were smoked sheets, including air- 
dried sheets and cuttings. The 1955 
exports of these types totaled 622,461 
tons, compared with 560,566 tons in 
1954 and 551,121 tons in 1953. 

Malayan 1955 exports were 10 per- 
cent greater than in 1954. Shipments 
to the United Kingdom, the largest 
market, increased 17 percent; to the 
United States, second largest market, 
25 percent; to Germany, 16 percent; 
and Japan, 6 percent. Shipments to 
Argentina increased to 31,624 tons 
from 21,501 in 1954. Shipments to 
France, Italy, and other countries 
either declined or were about equal to 
1954 levels. 

Shipments to iron curtain coun- 
tries in Europe—none to the U.S.8. R. 
—declined to 13,939 tons from 16,987 
tons in 1954, and shipments to free 


Europe—except West Germany—de- 
clined to 223,748 tons from 232,117 
tons in 1954. No exports went to 
China. 

Demand varied for smoked sheets, 
compared with remilled types of rub- 
ber in different countries. In South 
Africa, Canada, and Germany as well 
as the United States and Australia, 
demand for remills was especially 
strong. In the United Kingdom, 
France, Japan, Argentina, Italy, and 
the rest of Europe, demand for 
smoked sheets was above average. Liq- 
uid latex exports in 1955 were as 
follows: United States, 42 percent; 
United Kingdom, 29 percent; other 
countries, 29 percent. 


First Jeep Assembled in New 
Argentine Automobile Plant 


An automobile enterprise, Industrias 
Kaiser Argentina, has completed the 
first jeep in its new Cordoba plant. 

A small number ‘of these vehicles 
reportedly will be assembled within 
a few days. The vehicles are said to 
contain about 40 percent of local 
parts, in terms of value. 


Regular assembly lines will be in 
operation by the end of July, it is 
hoped. Company officials expect to 
produce over 7,000 jeeps by the end 
of 1956. . 








Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $4.50 
a year ($6 to foreign addresses). 


Name 


Address 
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Ss <% onde AG Zone ... State ... 


Mail to the nearest U. S$. Department of Com- 
merce Field Office, or to the Superintendent 
of Documents, U> $. Government Printing OF 
fice, Washington 25, D. C. Enclose check or 
money order payable to the Superintendeal 
of Documents. 
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